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WATCHING 
INVESTMENTS 


q Buying sound securi- 
ties is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 
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From 3 subsidiaries in 1910, Cities 
Service has grown to an organi- 
zation of more than 125 com- 
panies, engaged in three industries. 


Invest in the 
Future of this Billion 
Dollar Organization 


When you invest in Cities Service 
Common stock you invest in the 
future of a billion dollar organization 
with more than 125 subsidiaries op- 
erating in 36 states. Net earnings of 
Cities Service Company have shown 
an increase for every year since 1921, 
and reached a new peak for the 12 
months ended Nov. 30, 1930. 


At present prices Cities Service Com- 
mon stock yields annually over 7% 
in cash and stock. 











Mail the Coupon 











HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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63 Wall Street New York City 


* Over $125,000,000 purchased by investors. 
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FIN ANCIAL WORLD Whether you are a new investor 


or experienced in the ways of the 


market you will benefit by the 
BINDER information contained in our in- 


teresting booklet 
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THAT HOLDS 26 ISSUES Odd Lot Trading’ 


It explains the many advantages 
HIS handsome binder, which we have offered to both the small and 


provided for the convenience of our large investor when dealing in 
readers, was designed by Paul Kummer, one Odd Lots. 
of America’s few noted modelers in metal. 
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1931 
A New YEAR 


with NEW PROSPECTS 


The old year is gone, to take its place in history. Soon it will be forgotten, 
for it is characteristic of this country that we forget the lean years in the 
prosperity that inevitably follows. 


A new year faces us—a new year with new prospects, new advantages 
for those who have the foresight to grasp them. What the new year 
has in store for us will be pointed out in a number of notable articles that 
will feature the next (January 14th) issue of THE FINANCIAL WORLD, in the 


ANNUAL REVIEW 


and 


ForECAST NUMBER 


Among others, there will be an article by Louis Guenther, publisher, on 
the Outlook for the New Year. He points out the fundamentals which moti- 
vate stock prices and business activity, and draws his conclusions therefrom 
as to what may be expected. | | 


Several of the more prominent economists are also contributing their 
views as to the present economic condition of the country, and just what, the 
New Year will bring in the way of a business revival. 


Of particular interest are the groups of securities which have been formu- 
lated for various types of investors. The combined knowledge and experi- 
ence of the entire staff has been requisitioned, in order to provide in each 
instance, stability of income, satisfactory percentage return and probability 
of market enhancement. 


These are but a few of the engrossing features. All in all, the next issue of 
THE FINANCIAL WoRLD will provide much food for thought. 


Advertisers who include their messages in that issue will be sure of an 
absorbing interest in their offerings. It is not too late to reserve space, for 
copy will be accepted up to noon of January 8th. 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks usher out old year at moderately higher levels — Bond prices still show 

mixed trends — Business in inventory period, activity at low ebb — Eastern 

rails agree on unification plans — Another mark-up in copper — Higher call 

money rates believed to be temporary — Industry enters new year with a low 
base from which to register gains. 


NNOUNCEMENT by President Hoover that the 
N principal eastern rail interests last week had agreed 
upon a four-system merger plan lifted prices for rail 
securities to higher levels. Terms of exchange of stocks 
and other considerations have yet to be announced and 
remain to be the subject of negotiation with stockholders; 
consequently actual-consummation of the plan is some- 
what removed, although what has so far been accomplished 
is a long step in the right direction. 


ITH the passing of 1930 we. look back upon two 

successive “record” years. Excess optimism in one 
year and excess pessimism in the other resulted in business 
being plunged from the pinnacle of “ultra” prosperity to 
the depths of depression with security prices following the 
same course. The early part of 1930 suggested that the 
business recession would be a mild one, but failure of the 
spring revival to reach wholly seasonal proportions caused 


a reappraisal of industrial prospects, and in subsequent 
months trade entered a period of actual depression. 


MONTH hence we will be entering the seasonal spring 

rise of industrial activity, and will begin to measure 

the extent of its gains. Whether or not these advances 

will be of full seasonal proportions still remains to be seen, 

but the important fact to bear in mind is that some gain is 

in prospect and this should have some favorable influence 
on public psychology. 


HE security markets have not yet emerged from under 
the pall of excessive caution and, in some quarters, 
that of pessimism. “Statements” by business leaders are 


‘not as optimistic as they were a year ago, some executives 


professing to see little if any improvement ahead for con- 
siderable time to come. Let us hope that they are as far 
wrong this year as they were at the beginning of 1930! 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 


reflects the figures reported once a month by the 
Wor.Lp. 


solid line shows the Stock Exchange’s figure, re 


Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tax FINANCIAL 
The ‘‘Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
rted monthly, while the dotted line shows THE FinanciaL WorLp’s computation of changes which 


have occurred during the month. Percentage of monthly salés to total number of listed shares is shown by the line “ Percentage Turnover in Sales." 
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Securittés. Outlook 


HE usual year-end influences on 

the securities markets, which 
were outlined a week ago, were still 
at work during recent trading ses- 
sions. Stocks backed and _ filled, 
but the list as a whole made rather 
impressive progress on the last 
trading session of the old year. 
Prices earlier in the week appeared 
to be almost immune to news of 
any sort, either good or bad. 
Several additional bank closings, 
one in Philadelphia, appeared to 
have no effect. Progress made in 
unification of New York City’s 
transit companies only brought 
profit taking following the mod- 
erate bulge in traction shares which 
preceded the announcement of the 
unification plan. Another advance 
in copper prices, to 1014 cents per 
pound, failed to impress the market 
for copper shares. A court decision 
restraining the Bethlehem-Y oungs- 
town merger left the shares of those 
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down one degree on a seasonal 
basis. Commodity prices have given 
a number of false starts toward 
higher levels during the past several 
months, and it now appears advis- 
able to lower the right hand pointer 
for this factor to a neutral position 
until the actual trend becomes more 
definitely evident. Automobile earn- 
ings, both passenger and commer- 
cial, seasonally show sharp gains in 
the early months of the year from 
the extremely low levels of the pre- 
zeding November and December, 
and the indicators for both of those 
items have been advanced to.a posi- 
tion one point above the neutral, 
with the advance designated as a 
seasonal one. 

In sympathy with lowering the 
indicator for future retail sales, the 
earnings indicator for merehan- 
disers has been lowered. The oils 
are passing their season of declining 
earnings, and consequently the indi- 
cator for this item has been raised 
to neutral. The railroads are now 








companies practically unchanged. 
President Hoover’s announcement of 
the rail unification plan, however, 
brought the market out of its state of 
lethargy. 

Brokers’ loans of less than two billion 
dollars attest to the small size of the 
speculative element in the stock market 
at the present time. (Total market 
valuation of U. S. Steel common and 
preferred alone amounts to about $1,700,- 
000,000.) 


A few weeks hence we will be in a posi- 


tion to measure the degree of industrial 
improvement, and with these data will be 
able to determine the extent of additional 
security purchases warranted by actual 
conditions. 


AAA 


Barometer Changes 


OW entering the period of relative 
dulness in retail sales, the right hand 
indicator for this item has been moved 


entering a six-month period in 
which traffic normally assumes a steady 
upward trend. Whether or not the gains 
ahead of us will come fully up to expecta- 
tions remains to be seen, but beginning 
with January figures, a material improve- 
ment in railroad earnings will be wit- 
nessed, and the future pointer for that 
item has been moved up one degree on 
a seasonal basis. Little change from 
present levels is expected in the rail 
equipment division, and the right hand 
(Please turn to page 24) 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS 
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INDICATOR 





Position pret pects 
} ros 
Compared BUSINESS Compared 
Year Ago Present 


GInterest Rates .......0 
New Construction .... 
GRailroad Car Loadings .? ® 
@Bank Clearings..... 2B 
Employment . 5 eR 
GIron and Steel Output . pe 
Automobile Output... 4) 
@Foreign Trade...... .D 


@Retail Sales.........90* 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. yt 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 











CORPORATE EARNINGS 





Current Future 
Earnings Earnings 
Compared Co mpared 

With a ' With 
Year Ago Present 

GAmusements ..... Dd 


Present 


Positi Phan ann 
osition f rospec 
Compared PRICES Compared 
Year Ago : 


GChemicals........ 
oo eee | 
&Commodities ....... 
ere 
GCotton ...... 
@lron and Steel ...... 
GOil..... 
UNOS, . sss + vse 
NS nw e's oo 





Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Food Companies... . Af) 


Automobile, Passenger Be Electrical Equipment BD 


@ Automobile, Commercial? °* @Leathers...-..... 


@Aviation....... «ee 
@Chemicals 2.5... 2... 

@ Coppers 7 raei2,° ° 
@Farm- Equipment... . . 


QFertilizer. 2. 2... 


' *& Changed from last week. — 


WOWywy 


i 
Machinery and. Tools ; .B 
-@Merchandisers..... . 
Office Equipment ... 2B 
GOn :.... ..p* 
@Paper CTA TE 
Public Utilities . 
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Current Future 
Earnings Earnings 
Compared Compared 
With a th 
Year Ago Present 


.D 
Bex 
D* 
D ee 


Ng 
GRailroads ......... 
Railroad Equipment. . 


reese 
Q@Tire and Rubber... . 
G@Tobacco ........... 


@ Seasonal trend only. 
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Cartels and Price Policies © 


ments in the international economic 

field during the last decade has 
been the rapid growth and expansion of 
the international cartel. Although Amer- 
ican corporations participate in a limited 
number of such agreements, the cartel 
idea in itself is opposed to the American 
conception of free and unrestricted com- 
petition in trade. The fundamental 
principle and object of a cartel is to re- 
place individual and unrestricted com- 
petition with a collective organization 
purported to regulate and rationalize 
production and to influence prices with 
the ultimate aim of stabilization. 

The modern cartel is a direct outgrowth 
of mass production in industry and has 
been devised primarily to solve the prob- 
blem of overproduction and price-cutting 
which followed upon the heels of modern 
methods of quantity production. Many 
of the existing cartels were formed at a 
time when markets for the respective 
products were thoroughly disorganized 
and price-slashing methods threatened to 
éliminate all profit margins. Their ex- 
pansion also indicates a change in the 
psychology of the manufacturers, who 
have begun to realize that such agree- 
ments are to be preferred to wasteful 
competition and the disastrous course of 
the natural economic law of survival of the 
fittest. 

The name “‘cartel”’ is used for a mul- 
tiplicity of industrial agreements, from a 
simple verbal arrangement—called in 
Anglo-Saxon countries a ‘“‘gentlemen’s 
agreement”—to the formation of a 
separate individual company as the repre- 
sentative of the cartelized division of the 
industry. In character the latter 
form closely approaches the cor- 
porative instrument referred to in 
our domestic legislative nomen- 
clature as a ‘‘trust.” A cartel 
is essentially a contractual agree- 
ment between individuals or ccm- 
panies who, without sacrificing 
their separate commercial or in- 
dustrial entities, agree to pursue 
a specific economic aim. Such 
agreements are entered into by 
former competitors for the pur- 
pose of fixing production quotas, 
delimiting their respective mar- 
kets at home and abroad, regu- 


OQ of the most important develop- 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Tue FinanctaL Wor.Lp 


lating market zones and selling prices, 
and also in order to communicate 
to each other new processes, to stan- 
dardize types of manufacture, to make 
uniform terms for the purchase of raw 
materials and the sale of finished goods 
and to eliminate unnecessary transporta- 
tion, thereby reducing costs of production. 
All of these purposes are seldom obtained 
in a single cartel, and, indicating the 
various ends of their formation, cartels 
are accordingly classified in territorial 
cartels, price cartels, production cartels 
and patent cartels. 

The cartel idea has reached its greatest 
perfection and has been most widely 
applied in Germany. In that country 
practically every industry of importance 
which lends itself to cartelization has been 
organized in one or more cartels and this 
form of organization has become a funda- 
mental part of the country’s industrial 
structure. The cartel movement in 
Germany started after the Franco-Prus- 
sian War and flourished with the growth 
in industrial development of the German 
Reich. A _ simultaneous development, 
although on a smaller scale, took place in 
other industrial countries of Europe, and 
once the domestic cartels were firmly 
established the road was clear for the 
development of the international cartel 
movement. It was quite natural that 
Germany took the lead in this movement, 
and it is responsible for the consumma- 
tion of most of the international arrange- 
ments of this type now in existence. 

Prior to the World War, 114 such inter- 
national cartels were counted and since 
1920 their number has been increasing 
steadily. The principal commodities, the 
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production or sales of which are subject to 
such international agreements, are as 
follows: steel, rails, zinc, copper, white 
lead, ferrosilicon, carbide, potash, sulphur, 
electric lamps, glass bottles, rayon, super- 
phosphate, bismuth, borax, glue, enamel- 
ware, glauber salt, magnesite, wood 
screws, aluminum, cement, dyestuffs, 
sulphuric acid, gas mantles, paper, cables, 
radios and films. 

While membership was a close Euro- 
pean continental affair in the earlicr days 
of the cartel movement, the growing 
movement of industrial concentration 
witnessed in England during the last dec- 
ade has induced that country to join 
continental cartel agreements to an in- 
creasing degree. It is claimed that Amer- 
ican industry is a member of four of these 
cartels through the intermedium of hold- 
ing companies. According to our laws 
such a participation is feasible only in 
cases where the cartel agreements do not 
interfere with American trade, inasmuch 
as the Sherman Act declares illegal every 
contract combination in the form of trust 
or otherwise, or any conspiracy in re- 
straint of trade or commerce among the 
several States. 

As regards the activities of national and 
international cartels, public opinion today 
is concerned primarily with price policies. 
There is and always has been the danger 
of abusing the monopolistic or quasi- 
monopolistic position which many cartels 
occupy in their respective divisions of in- 
dustry. Quite recently their attitude in 
this field has aroused severe criticism, and 
probably not without just cause. While 
wholesale prices for commodities dropped 
rather sharply during 1929 and 1930, 

retail prices were slow to follow 
proportionately, a tendency which 
was accentuated in the movement 
of prices for such products as 
were under cartelized control. 
While high labor costs and heavy 
expenses for distribution (in addi- 
tion to other factors) likewise de- 
termine changes in retail -prices, 
the dangers of arbitrary price 
control by cartels should not be 
overlooked, as they tend to retard 
the natural adjustment of price 
levels. 
Especially inGermany,where the 
(Please turn to page 25) 














"Tu American To- 
bacco Company is 
one of that select 
group of major American 
corporations which will 
report a substantial in- 
erease in 1930 earnings 
over 1929 results in spite 
of generally unfavorable 
business conditions. The 
tobacco industry as a 
whole is.one which usual- 
ly does not suffer serious 
declines in earnings in 
periods of business de- 
pression, but it is now 
evident. that American 
Tobacco will make a 
more favorable showing 
for 1930 than its com- 
petitors. 

American Tobacco’s 
produets include twelve 
brands of smoking tobac- 
cos, three brands of twist 
tobaeceos, seventeen 
brands of plug tobaccos, 
and numerous brands of 
cigarettes, among which 
are ‘“‘Lord Salisbury,” 
‘Pall Mall,” ‘‘Omar,” 
‘““Sweet Caporal,’”’ and 
** Johnny Walker.”’ While 
aggregate sales of these 
products are very sub- 
stantial, they are over- 
shadowed by ‘Lucky 
Strike” cigarettes, upon 
which the company has 
concentrated its — sales 








Adverse conditions which have sharply curtailed the 
profits of most major industrial enterprises during 
1930 have apparently had little or no effect upon the 
American Tobacco Company, whose indicated earn- 
ings for that year are equivalent to $8.50 per share, a 
very sharp gain as compared with 1929 results. Since 
the company should be able to maintain the upward 
trend in earnings, the common stock appears to have 


attraction for long term holding. 


By GEORGE H. DIMON 


Editorial Staff, Tarn Financran Wortp 


two-for-one basis. The 
common B ranks equally 
with the other common, 
except that it carries no 
voting power. 

The sharp inerease in 
earnings indicated for 
1930 is based on the.subh- 
stantially larger sales and 
also on the wider profit 
margin. In October, 
1929, the wholesale price 
of cigarettes was ad- 
vanced from $6 to $6.40 
a thousand, which after 
deduction of trade dis- 
counts, means an extra 
profit of 2514 cents a 
thousand for the manu- 
facturer. Since the higher 
price was in effect for 
over two months of 1929, 
it was reflected to some 
extent in the company’s 
earnings for that year. 
Making due allowance 
for this factor, per share 
earnings of American 
Tobacco for 1930 should 
show an increase over 
1929 of about $1.75, as- 
suming that output were 
the same asin 1929. The 
increased volume of busi- 
ness in 1930 should add 
at least $1 per share 
more to 1929 earnings. 
The la:ter, on the basis 
of the present capitaliza- 








efforts in recent years. 

While American Tobacco is the only 
company which publishes monthly sales 
figures, its reports, taken in conjunction 
with Government figures showing total 
cigarette consumption, make it appear 
fairly certain that Lucky Strikes are now 
the largest selling cigarette brand in this 
country. The sales of this cigarette 
showed an inerease of 5,566,658,000 in 
the eleven months ended November 30, 
1930, while total cigarette production in 
that period was only slightly above that 
of the corresponding months of 1929. 
The inerease in the sales of ‘ Luckies” 
for the full year 1930 will doubtless prove 
to be in excess of 6,000,000,000, whereas 
the inerease in total withdrawals of 
cigarettes for consumption was appar- 
ently only a few million. This indicates 
losses by other brands as compared with 
1929, and while a large part of these 
losses was very likely in less important 
brands, including more expensive ciga- 
rettes and brands which were once 
popular but are now falling from favor, 
a definite trend toward Lucky Strikes is 
evident. 

Production of cigarettes by American 
Tobaeco Company in 1929 was about 40 
billions, or approximately one-third of 
the total cigarette production in this 
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country. The company’s 1930 production 
amounted to somewhat over 46 billion 
cigarettes, according to data now avail- 
able. All the leading cigarette manu- 
facturing companies will show some 
gains in earnings for 1930 as compared 
with 1929, as a result of the increase in 
the wholesale price of cigarettes late 
in 1929, but the increase in American 
Tobacco’s net will be considerably larger 
on a percentage basis. - 

The rapid growth in the net income of 
the American Tobacco Company over 
the past few years is shown by the follow- 
ing figures: 

Earnings per 
share on com- 


bined common 
Year Net Income and B stocks f 
1926.....++:2 $22,495,358 $9.90 
1021 ssssauee 23,259,170 10.29 
Lo Serer ° 25,016,797 11.19 
eS oe 30,182,669 53 


11. 
1930 (est.)... 43,000,000 (mew stock) 8.50 


¢On the basis of the number of shares out- 
standing at the end of each year. 


The comparatively small gain in per 
share earnings in 1929 is due to the fact 
that in October, 1929, new stock was 
issued to shareholders, under an offering 
of rights, to the amount of 390,583 old 
B shares. In July, 1930, the common 
and common B stocks were split up on a 


tion, were equivalent to 
$5.76 per share on the 
combined common and common. B 
stocks. The resultant indicated earnings 
for 1930 thus amount to $8.50 per share. 
This would seem to be a conservative 
estimate; actual earnings might easily 
prove to be closer to $9 per share. 

The increase in the profit margin is a 
factor which can not reasonably be ex- 
pected to bring about a similar increase 
in earnings in 1931, as no further rise in 
the wholesale price of cigarettes seems 
likely. On the other hand, there .is no 
expectancy of any cut in wholesale prices, 
and the present profit margin should, 
therefore, be maintained. An increase in 
the profit margin over the next few 
years, even assuming a stable wholesale 
price, is possible, if the lower prices for 
the raw material, leaf tobacco, which 
have ruled during 1930, continue to 
prevail. There was a substantial drop 
in the market for bright leaf and burley 
tobaccos, the two domestic varieties 
used in cigarette manufacture in 1930, 
as compared with the 1929 price scale. 
However, this factor can not be relied 
upon to bring an increased profit margin, 
as raw material costs are usually averaged 
over a three-year period, or longer, and 
there is no assurance that prices will not 

(Please turn to page 25) 
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RETAIL INVENTORY INDIGESTION 


A discussion of the aftermath of the post-Christmas buying season and the 
immediate future prospects of the department stores and mail order companies 


HE reactionary tendencies of 

the stocks representing the 

merchandising group, since 
the close of the Christmas holiday buy- 
ing season, do not indicate a very high 
degree of confidence in the profits which 
normally accrue during the peak season 
of the year. Analysis of the various 
factors. surrounding this group shows that 
there is some cause for concern on the 
part of the investor holding shares in 
merchandising companies, especially 
those in the department store and mail 
order fields. The year 1930 is now a 
closed book but there is still the after- 
math of the post-Christmas season, 
that of undigested inventories which 
must be moved regardless of profits, as 
well as a number of other developments 
which are of more localized character. 
What policy should the investor pursue 
with regard to the merchandising stocks? 


Holiday Sales Spotty 


Karly reports from several sections of 
the country indicate that Christmas 
sales in many important retail lines 
showed a gain in volume despite the fact 
that price levels were substantially 
lower. Gift merchandise of practical 
value—‘ useful presents’’—proved to be 
the most profitable line and in a number 
of instances inventories of such goods 
were fairly well depleted several days be- 
fore the holiday. Individual purchases, 
however, were much smaller than in pre- 
vious years, and this development may be 
reflected in total sales volume when the 
1930 annual reports become available. 

There is little doubt but that the 
{*hristmas Club savings plans con- 
tributed heavily to the buying 
power which came into the stores, 
but this was offset in certain 
sections of the country by un- 
timely bank failures which tied 
up very considerable amounts of 
money which might otherwise 
have gone into the channels of 
the holiday business. Then, too, 
many firms and industrial com- 
panies either reduced or elimi- 
nated the usual Christmas bonus 
to employees, and this factor, to- 
gether with the general feeling of 
caution, tended to curtail the 
normal family expenditure. 

Despite the fact that sales 
volume may have approached the 
record levels of 1929, it is obvious 
that earnings per dollar of sales 
will be lower by reason of the 
fact that throughout 1930 initial 
markups on merchandise were 
lower while markdowns were 
greater. According to a survey 
conducted by the National Retail 
Dry Goods Association, the de- 
cline in cost prices during 1930 
from 1929 was 16.4 per cent, 
but the cut in retail prices was 
20.5 per cent. This comparison 
indicates that the members of this 
Association, which are the leading 
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department stores of the country, made 
no attempt to maintain prices at high 
levels during the Christmas rush, but ac- 
tually reduced their own profit margins in 
an effort to stimulate maximum buying. 

Under the keen competitive conditions 
which have existed throughout the past 
year it has been necessary for department 
stores to adjust prices with every fall in 
wholesaie prices. Not only must prices 
be lower on new merchandise, but prices 
on all goods in stock must be lowered for 
the purpose of meeting the price levels 
of all other stores competing in the same 
shopping district. It is gencrally known 
that all large department stores Dow 
employ squads of shoppers whose duty it 
is to shop competing stores for prices 
and see that their stores’ prices are ad~ 
justed downward before such a discovery 
is made by a customer. This policy, 
while tending to cut the profit margin 
on some sales, has proved beneficial in 
maintaining consumer good will. 

For several years past, the inventories 
of practically every division of mer- 
chandising have been mounting steadily, 
as is indicated in the following tabulation: 


In millions of $ 


Department Store: 1927 1928 1929 
TB [neeVeNONR. <5. scccscecsescs 53 56 58 

| MEN, Sanka ccioncecuvoweaees 98 105 125 
SORES. coiwincssvecencace 88 136 157 

10 Variety Chaindicccccsssscccsccs 77 89 103 

7 Specialty Chains............... 7 9 11 
pS Ee Re $395 $454 


ill 
l il 
| 


f A ye J 











Analysis of these figures proves 
quite conclusively that the merchan- 
disers represented in this group have 

expanded toorapidly, especially when com- 
parisons are made with sales and earnings. 
The totalinventory for 1929 of 454 millions 
of dollars indicates an increase of 15.4 
per cent over 1928, and 41.1 per cent 
increase over 1927. Sales for the same 
group amounted to $2,775,000,000 in 1929 
and represented an increase of 16.4 per 
cent against 1928, and a 29.4 per cent 
gain over 1927. In contrast, net earnings 
for the group for 1929 amounted to 165 
millions of dollars and this figure repre- 
sented a decrease of 2.3 per cent as com- 
pared with 1928, and an increase of only 
5 per cent over 1927. 


Further Price Cuts? 


The above comparisons serve pri- 
marily to illustrate that larger inventories 
have been accompanied by a smaller 
annual turnover in each of the three 
years included, and profit margins have 
been impaired. It is true that many 
merchandising units have accomplished 
drastic inventory adjustments during the 
past year and, in the large majority of 
cases, balance sheets will show unusually 
low inventories for the close of 1930, 
but it is impossible to foresee how any 
normal degree of sales volume can be 
maintained during the first quarter of 
1931 without further cuts in retail prices, 
which, in many instances, will practically 
eliminate profits. 

Early January advertisements are al- 
ready filled with announcements of amaz- 
ing bargains and drastic price revisions. 
The New York department store 
situation is particularly disturbing 
with a report circulating to the 
effect that the next two months will 
witness a concentrated effort on 
the part of a group of New York 
City department stores to combat 
one of its largest competitors 
which has pursued a ruthless 
underselling policy. The plan, 
as outlined, is for each of the 
interested department stores to 
specialize on a single depart- 
ment, a different one being con- 
centrated on by each one. This 
would give the leading stores 
about 20 different departments, 
each of which would feature with 
intensive advertising a single line 
of merchandise at drastically re- 
duced prices. There appears to 
be little doubt but that manu- 
facturers of nationally adver- 
tised products will be drawn into 
the battle, for standard merchan- 
diseé, which normally commands 
a fixed price, will be featured. 
This is the first concentrated 
effort to meet this competition, 
and it may prove to be more 
smoke than fire. But it indicates 
to what extent the merchants are 
willing to go to maintain sales 

(Please turn to page 20) 
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Book Value —A Yard Stick of Market Price? 





URING the past decade the trend of 

effort in the field of investments, as 
indeed throughout the entire range 
of business and economies, has been to- 
ward greater systematization and codifi- 
cation of principles, practices and theories; 
or, to express it in other terms, we are 
attempting to treat in as logical and 
scientitie a manner as possibie a field of 
activity which is so inherently related 
to the human element as to be almost 
impossible of reduction (at least under 
present conditions) to the terms of an 
exact science. 

The theory and practice of accounting 
have made much progress and the public 
obligation upon our corporations to issue 
more and more complete financial and 
operating reports has steadily been gain- 
ing recognition, thereby affording invest- 
ment anlaysts and the investing public 
more and more data by which to be guided 
in their selection of sound securities. 
There has thus grown up a great preval- 
enee for the application of statistical 
vard sticks in appraising the market 
prices of common stocks. The most com- 
mon of these yard sticks are book value, 
yield and price-times-earnings ratio. 

Looking back over the past two years 
it may be observed that during the 
violent bull market period little attention 
was given by the average investor to the 
first two of these and the consideration 
given. to the third was largely a question 
of how far into the future continuous 
earnings gains could be discounted. Now 
that earnings have shrunk substantially, 
in many eases being turned into losses, a 
reviving interest in yield and book value 
is apparent. Yield has long been recog- 
nized as one of the most fundamental 
criteria in the field of investing (as distinet 
from speculating), and its return to favor 
among the general investing public is a 
constructive sign. The search after book 
values, however, seems to have as its 
basis a final despairing effort to find 
evidence of permanent investment values 
which are not being given adequate 
recognition in current market levels. The 
investor who bought U. S. Steel in 1929 
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at 250 may derive some peculiar satisfac- 
tion from knowing that his shares had a 
book value as of June 30, 1930, of $209, 
but can he contend that the decline in 
market price from that point down to 
$135 was entirely unjustified, or can he 
determine upon any fixed relation to this 
book value that ought to be maintained in 
the market price? 

Book value is the net asset value of a 
company accruing to a particular class 
of stock according to the amounts set up 
on the books of account, after deducting 
all outside claims and equities of stocks 
occupying a preferred status. In the 
usual case the process of figuring book 
value from the balance sheet may be 
summarized as follows. To the items 
covering net fixed assets (deducting 
depreciation reserves and excluding any 
value that may be assigned to good-will 
and other intangibles) add the net work- 
ing capital. From this total subtract 
other outside liabilities, such as bond 
issues, and the amount to which preferred 
stock is entitled in liquidation. This is 
the total book value applicable to the 
common stock and when divided by the 
number of shares outstanding gives the 
book value per share. 

Exclusion of any value for good-will, 


patents, trade names, et¢., is customary 
because of the essentially arbitrary nature 
of such figures. Many of our most im por- 
tant corporations, actually enjoying the 
greatest benefits from such intangibles, 
make no effort to assign any value to these 
items, and charge off against earnings all 
expenditures incurred in maintaining or 
increasing these most valuable assets. 

Another inherent weakness that makes 
the use of book value as a guide to market 
price misleading is found in the valuation 
of the tangible fixed assets, which in most 
cases form the most important part of the 
total book value. The accountant sets up 
on the books the costs of building or pur- 
chasing the various plant and equipment 
items and writes off depreciation year hy 
year on the basis of the estimated life 
of the various items and the policy laid 
down by the management. In this 
method there are two obvious sources of 
inaccuracy, in so far as determining a true 
and useful value is concerned. In the 
first place, the real value of any particular 
plant or piece of equipment to a going 
concern is determined by its ability to 
produce profits over a period of years 
rather than by its cost, and the two figures 
may vary quite widely in individual cases. 
In the second place, great latitude is 
possible, and actually exists, in determin- 
ing the character of the depreciation 
policy of different companies. It is well 
known that many of our leading cor- 
porations have large hidden equities in 
their fixed assets which are not revealed 
on their books by reason of the very con- 
servative accounting policy that is fol- 
lowed. Many of these companies present 
the soundest and most attractive situa- 
tions available for the common stock 
investor for holding over a period of 
years, even though they would appear to 
be selling excessively high on the basis of 
reported book value. 

The conclusion is inescapable that book 
value is an entirely unsatisfactory criter- 
ion of market price, which in the last 
analysis is determined by earning power 
(both present and prospective) and is 

(Please turn to page 29) 








COMPARATIVE TABULATION—BOOK VALUES AND MARKET PRICES 





*Book 
: Value 
Common Stock Per Share 
Allied Chemical & Dye.......... $94 
———— OE b136 
American Tobacco.............-.- d 33 
ABRCIRER GOPPST ..cccccvcccecess 61 
ee SY | 137 
Bethiehem Steel............ Sabie 144 
Consolidated Gas of N. Y........ 57 
NN EE ee 14 
oy OS eee c 17 
Goodyear Tire & Rubber......... b 4 


International Harvester.......... 


*As of Dec. 31, 1929, unless otherwise noted. 


d—As of May 31, 1930. 








+ 


Recent 





Mkt. Price *Book Recent Mkt. Price 

Market to Book Value Market to Book 
Price Value Common Stock Per Share Price Value 

$178 189% Kroger Grocery & Baking........ $29 $18 62% 
176 129 Lambert Company. ..ccccccccce> 8 75 938 
104 316 a SY 2 ee f 48 83 173 
28 46 Montgomery Ward.............. 33 16 48 
66 48 Dee RETIN 5 cies 0ceeseebes a 17 75 441 
48 33 PU WOE SORTER. occ ccccccceces c161 111 69 
81 142 Paramount Publix ............... a 48 37 77 
42 300 Remington Rand....... yaar whew e 6 16 267 
34 200 Standard Oil Co. (N. J.)......... 45 46 102 
47 130 Uauted States Steel.............. b209 137 65 
47 80 | Wootworth (F. W.).............- 16 53 332 

a-—aAs of March 31,1930. b—As of June 30, 1930. c—As of Sept. 30, 1930. 


f—aAs of Feb. 1, 1930. 
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What Are Fixed Investment Trusts? 


? 


Fixed investment trust shares are now enjoying the pop- 
ularity experienced by the general management type 
of trust in 1929; stocks of the latter are selling below 
liquidating value, but investors apparently have no 
objection to paying a premium for fixed trust shares. 
What is the actual set-up of the fixed investment trust? 


investment trust shares involving the 

sum of $500,000,000 were distributed 
during 1930. While the amount is not 
particularly significant when compared 
with the billions of dollars that were placed 
in the securities of general management 
investment trusts during 1929, it is all the 
more surprising, considering the apathy 
of the general public towards the security 
markets in the past twelve months. There 
are a number of explanations for this 
seeming paradox, but of all that could be 
given, three stand out as the most impor- 
tant, namely: the word “‘trust”’ still 
carries considerable psychological — in- 
fluence with investors notwithstanding 
their disillusionment with the general 
management *‘trusts’’; those fixed trusts 
which belong to the ‘‘ eapital distribution” 
type have been the most popular, and the 
superficially large ‘‘dividends” paid in 
relation to market price have undoubtedly 
acted as an incentive to purchase these 
shares; and the fact that participation 
can he obtained in a reasonably well 
diversified list of equities by payment of a 
small sum per share has done much to help 
distribute fixed trust shares. There is 
little doubt but that the distribution of 
fixed investment trust shares, especially 
among those whose knowledge of stocks 
and bonds is vague, is a boon to the small 
investor since it minimizes the danger of 
his being persuaded to buy “‘gyp” seeuri- 
ties. At the same time, the sale of these 
shares is subject to a certain amount of 
abuse, which point has been well brought 
out by the investment trust companies 
committee of the Investment Bankers 
Association, which stated, ** As in all types 
of securities, the fixed trust is sound to 
the extent to which it is fully understood; 
it is unsound to the extent to which the 
investor is misled.” 

The initial operation of the fixed trust is 
substantially as follows: The depositor 
corporation purchases in the open market 
a certain number of shares of specified 
companies to comprise a unit. These 
shares are placed on deposit with the 
trustee, usually one of the larger banks 
or trust Companies, which is responsible 
for the collection of dividends on the 
underlying stocks whether they be in the 
form of cash or stock. 

The fact that the trustee assumes the 
responsibiljty for conservation of the 
underlying securities minimizes the im- 
portance of management, although the 
sponsors should be given careful serutiny. 
The stocks so purchased are *‘fixed’’ in 
that no substitution can be made except 
in certain circumstances such as. merger, 
consolidation, reorganization or sale of 
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the property of any company. In the 
majority of cases, it is provided that, if a 
company passes a usual dividend and fails 
to resume payments after a certain period 
of time, or if the stock is in other respects 
no longer income producing, the issue 
shall be sold and the proceeds distributed 
pro-rata on the next ensuing dividend date. 

Up to the present time the better known 
trusts have not found it necessary to 
eliminate any stock through failure to 
pay the ‘‘usual” dividend, although 
some question has arisen as to whether or 
not American Radiator & Standard 
Sanitary stock should have been sold by 
some trusts when the dividend was re- 
duced. The word ‘‘usual,’’ however, is 
subject to various interpretations in legal 
parlance. The elimination feature does, 
of course, assure shareholders of continued 
income, but one of the functions of the 
security markets is to discount both favor- 
able and unfavorable developments, and 
it is doubtful that, when a company has 
passed its dividend. the shares held by a 
fixed investment trust could be sold with- 
out a substantial loss of principal. 

To continue with the mechanics of the 























































































































fixed trust idea, the trustee issues against 
the shares deposited a certain number of 
certificates of beneficial ownership, each 
of whieh represents an equal interest in 
the unit. The significance of the phrase 
“represents an equal interest in the unit”’ 
cannot be over-emphasized. A unit, as 
has been stated. consists of a certain 
number of shares of specified companies 
which have been placed in trust with a 
trustee, and the fixed trust share repre- 
sents an interest in that unit or an indirect 
interest in the shares of certain companies. 
The fixed trust shareholder is, therefore, 
ina position similar to that of the stock- 
holder of any of the companies whose 
shares are used as collateral, and because 
the shares are placed in trust it does not 
mean that they are possessed of any 
magical properties or that the fixed trust 
shareholder is in the same status as a 
hondholder. 

Some salesmen, through either ignor- 
ance or exuberance, have suld shares by 
stating that they are as safe, or even safer 
than a high grade bond; some have gone 
so far as to compare the fixed trust shares 
with a Liberty Bond from the viewpoint 
of safety and much more attractive from 
an income standpvuint. Such comparisons 
are Obviously inaccurate and should be 
ignored as so much ‘‘sales talk.”’ The 
sponsors of these trusts are not to blame 
for such methods, but have done much 
toward eliminating misleading — state- 
ments by salesmen. 

During 1929 investors were willing to 
pay a considerable premium over liquidat- 
ing value for shares of a general manage- 
ment trust, but since the market crash in 
1929 these issues havegone begging at a sub- 
stantial discount from liquidating value. 
On the other hand, investors apparently 
have no objection to paying a premium for 
shares of a fixed trust. The pricing of 
fixed trust shares is a comparatively 
simple matter, being based on the market 
value of the underlying securities plus 
charges for issuance and deposit, broker- 
age commissions and, where the shares are 
in odd lots, odd-lot brokerage charges. 
The price also includes distributors’ profit, 
the proportionate share of accumulated 
dividends on the underlying stocks and 
of the reserve fund where such exists. 
These charges vary with the different 
trusts, but usually amount to 10 per cent 
or even more above liquidating value. 
The sponsors are, of cotirse, justified in 
charging a reasonable fee but, as the in- 
vestment trust committee of the Invest- 
ment Bankers Association has pointed 
out, ‘‘they (the trusts) are distinctly 
unjustified when the sponsors, through 

(Please turn to page 26) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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of the New York Federal Reserve 
Bank from 21% to 2 per cent, the 
lowest rate in the 4 Spas history of the 
Federal Reserve System, was a develop- 
ment of great interest, if not practical 
importance, to the bond market. Redue- 
tions in interest rates brought about by 
the action of central banking authorities 
have not, to be sure, thus far accom- 
plished much in the way of reviving trade 
activity or applying an effective and 
sustained stimulus to the bond market. 
However, it would certainly not be wise 
to lose all faith in low interest rates as a 
stimulant to bond prices and business 
generally. Neither will be revived by 
low interest rates alone. However, when 
other favorable causes begin to work 
an extremely low rate of return on bor- 
rowed capital is a powerful aid to both. 
During the past few weeks, other fac- 
tors have been the determining forces in 
the bond market. Over a relatively short 
period of time, such factors as distress 
selling and heavy liquidation by banks in 
order to achieve a very liquid position 
against possible emergencies, can bring 
sharply lower bond prices, even though 
fundamental conditions are very favor- 
able to a rise in the bond market. How- 
ever, such selling only tends to build up 


T= reduction in the rediscount rate 


Edited by GEORGE H. DIMON 


a cumulative demand for bonds which 
should be very much in evidence in the 
reasonably near future. 

To show how changes in the Reserve 
Bank rate (which are almost invariably 
either preceded or accompanied by cor- 
responding changes in the central bank’s 
buying rate for acceptances) can have 
direct as well as ‘‘ psychological” effects, 
let us trace the chain of events which 
follow. Particularly under prevailing 
conditions, with commercial and stock 
market demand for bank credit extremely 
light, prime bankers’ acceptances consti- 
tute probably the most popular medium 
for the investment of bank funds. A 
reduction in the rediscount rate brings 
a reduction in the yield basis of bankers’ 
acceptances. Since the banks ean no 
longer realize as high a percentage on 
a substantial part of their funds, they are 
forced to lower the rate they pay on 
depositors’ balances. The last reduction 
in the New York Reserve Bank rate was 
followed almost immediately by a reduc- 
tion in the interest paid on demand 
deposits from 114 to 1 per cent. This 
provides an additional incentive for 
depositors to withdraw their funds from 
the banks and invest them in bonds. The 
decreased yield on acceptances also tends 
to increase the bankers’ willingness to 


invest the funds of their institutions in 
bonds, which, though less liquid, offer a 
much more substantial return. 

The sharp decline in holdings of in- 
vestments other than Government bonds 
by reporting member banks of the Federal 
Reserve System in the weeks just before 
and after the closing of the Bank of 
United States, due almost entirely to 
liquidation of bond holdings by New York 
City banks at that time, has ceased—the 
last report showing an increase of 
$17,000,000 in ‘‘other securities.’”’ This 
would seem to be an indication that the 
emergency conditions which were respon- 
sible for the sharp decline in bond prices 
in December have passed. 

The list of bonds legal for savings bank 
investment in New York State recently 
issued by the state banking department, 
showing 14 railroad issues dropped and 
28 added since July 1, 1930, is not based 
on 1930 earnings, and should not, there- 
fore, occasion any surprise. The official 
list, showing changes based on 1930 earn- 
ings, will not be issued for some time. 
However, it will probably not show any 
large number of bonds dropped because 
of poor 1930 earnings. On the basis of 
1930 earnings available to date, the 
bonds of only three roads seem certain 
to be dropped. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Salt River Valley Water Users Ass’n........... IE Se Duhs Sik cy a beam ie’ li 
San Diego Consolidated Gas & Electric Co..... DE ene te Em Gin halts erate me eee (Dec. 1) 1931 
(Exce rt in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
Ne Ee TS oe eae | a er er PEE A iS sws lip wwe aoa kame a ce 
ig ee ans ions Co wists 2 hia ae Es occ bch om aaawniee 1931-35. .... 
RE abe Se ee rer ee | TS ee re nea ee 
Great Consol. Elec. Power Co., Ltd., of fonen.. “first mtge. ge gee Oe a re | [ie 
Nat. Hungarian Industrial Mtge. Inst., eS RS i he eee | ee ee 
Es ic etn eis So wp a a gt b owe we 6) Sa ee SR. wikisisie 
Pacitiic [Aght & Power Corp. ..s.....sccccccess PO EEE, oss vasan aces UN tthe 
Rapid Transit Street Ry. Newark, N.J......... ay em a 


Amount Interest Price Yield 
Offered Date or Basis Q 
$1,200,000 M.& N. 98% 6.10 
OS ae 99 % 4.55 

Call Date 

Amount Price Payable 
$93,000 100 Feb. 1, 1931 
Entire 102% Jan. 15, 1931 
760,250 100 Jan. 15, 1931 
350,000 100 Feb. 1, 1931 

60,000 100 May 1, 1931 
125,000 110 Feb. 1, 1931 
Entire 105 Mar. 1, 1931 
117,000 105 April 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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he New Year in the Interior 


By C. M. HARGER 


Midwest Correspondent, THe Financia WorxLD 


TATEMENT by the seeretary of 

the Kansas Board of Agriculture 

that Kansas alone shows no depre- 
ciation in the value of farm land in the 
past three years is interesting as an ex- 
ample of what is going on in the farm 
country. The Interior has ended a year 
that was marked by two important fac- 
tors. One was the influence of the Wall 
Street debacle in the closing months of 
1929, which reached the Middle West 
along in spring. Then just when was 
expected a recuperation from the harvest, 
came a long period of drought that 
seriously damaged every crop except 
wheat, while at the same time the price 
level of products dropped to pre-war 
figures. 


Out of this combination it is not re- - 


markable that the producer has com- 
plained bitterly of his lot. He has seen 
his buying power reduced and in most 
of the states his land is worth no more 
than it was three years ago; in some 
states perhaps less. But there is little 
criterion for judging values, for few sales 
are made. Land is a static property and 
every owner wishing to sell must await 
favorable conditions through the desire 
of a neighbor to add to his acres or some 
similar fortune. Yet good farm land 
today is probably as good an investment 
as anything else, for from it comes a 
livelihood regardless of the activities of 
the business world. 


An Economic Unity 


Overlooked by most students of affairs 
is the fact that the farmer in any kind 
of economic condition lives well from 
his own acres. He does—if he is thought- 
ful and plans therefor. On one farm in 
Kansas recently the agent of the State 
agricultural college made a survey on an 
average farm. That farm produced 
forty-seven different things that went to 
the support of the family. It left for 
actual purchasing only 10 per cent of the 
foodstuffs needed for the entire establish- 
ment, inchiding the livestock as well as 
the family. Even a larger percentage 
could be seeured from the farm with 
some effort—but this was a remarkable 
showing. It means that the farmer, even 
in times of depressed prices, is still living 
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without suffering. He is better off than 
the worker out of a job—for he can not 
be thrown out of his job. The farm is 
more than property——it is a place where 
he has a home and a sustenance in most 
of the materials needful for existence. 
The weakness is where only one crop is 
raised. Another survey of a farm in 
Oklahoma showed that on it were no 
cows, no garden, no chickens—only 
cotton. The income from cotton was 
counted on to buy all things for the 
family and at present prices of cotton 


_ the family is on short rations. The same 


is true of the wheat farmer who raises 
only wheat, and it is this kind of farmer 
that suffers worst in time of low price 
levels. 


Mortgage Situation 


The history of the year in the farm 
mortgage field has been less disastrous 
than was anticipated, according to the 
reports of loaning companies. To be 
sure, payment of interest has been slow 
to an exceptional degree but foreclosures 
have not been excessive. Considerable 
feeling has been expressed because of a 
letter sent out by a Federal land bank 


stating that interest must be paid 
promptly or foreclosure will follow. It is 


felt’ that the Government ean afford to 
be lenient and that liberal treatment of 
borrowers by the land banks will do 
much to tide over the period of financial 
stress. Bankers say that such a course 
will have more effect than drought relief 
measures in many sections. The chief 
factor in the mortgage record that brings 
difticulty for mortgagors is renewals. 
Loaning companies are chary of renewing 
at the former figures and ask, though they 
do not enforce, reductions of principal 
owing to the static and in some instances 
the lower value of realty. However, 
loans are made on such low appraisements 
that the security is generally ample for 
eontinuanece of the old loan. The 
average farmer, living so largely on the 
produce of his land, is able to meet in- 
terest if he has any crops whatever to 
sell. The drought situation has robbed 
many of this and it is from these that 
comes the request for aid trom Federal 
sources to enable them to carry on. 


In the wheat belt wheat is selling for 
55 cents a bushel, just one-half the price 
of a vear ago. Even at that, it is 25 cents 
higher than in Canada and naturally 
the producers in both countries are 
dubious about even meeting expenses. 
Yet the wheat acreage in the Western 
wheat belt is practically equal to that of 
a vear ago. Out in western Kansas and 
Oklahoma, where Chairman Legge of 
the Farm Board made his strongest pleas 
for a 10 per cent decrease in acreage, the 
wheat sowing is fully 10 per cent greater 
than a year ago. This indicates the 
impatience of the producer with the 
Farm Board or with any authority that 
interferes with the individual initiative. 
The producer, though Jaboring under a 
limited production value, yet feels that 
he is his own master and it seems unlikely 
that the Federal plan for establishing a 
cooperative organization of complete 
efficiency will not be accomplished—at 
least for many years. So we may expect 
to see the farmer do as he desires and 
fight out the salvation of his own bank 
account. At present he is having a small 
income but he still hopes for betterment 
as the new year gets under way. 


New Year’s Outlook 


The outlook for the next few months 
has this encouragement: The producers 
have been buying very sparingly and are 
holding much grain for higher prices. 
Likewise there is an income due from 
livestock being fed on cheap cornfor 
that cereal, despite the small crop, is 
also low. These factors ought to give a 
fair resource for late winter and early 
spring, regardless of the low price per 
unit. All through the farm country 
commodities are lower than they have 
been in years and this has some effect on 
the relative income value which must be 
taken into consideration. The farmer 
may have little currency on hand and 
his bank account may be. low but. he is 
living about as usual, driving his car as 
many miles and wearing as good clothes 
as ever. In time he will recover from his 
mental depression and get under way 
again. As spring approaches there should 
be a much better sentiment in the Interior 
than exists today. 
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Advance Rumely 4 —_" 


The long discussed plan for a reorganiza- 
tion of the company was ratified by 
stockholders’ meeting December 24, 1930. 
Under the terms of this plan 277,500 
shares of no par common stock are to be 
issued to replace outstanding common 
‘and preferred. As a vehicle for the re- 
capitalization the Indiana Farm Ma- 
chinery Corporation was formed, and 
after the merger with this company the 
new corporate unit will be named 
Advance Rumely Corporation. However, 
the ratification of the reorganization plan 
was not unanimous and the opposing 
minority continues its objections. 
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American-Hawaiian S.S, 4 —’ 


According to a recent statement of the 
president in a letter to stockholders, 
American-Hawaiian Steamship Company 
will show a fairly substantial loss for 
1930. The company’s operating profit 
will not cover depreciation charges, which 
probably totaled more than $1,000,000. 
Loadings of the company’s ships have 
fallen off sharply as a result. of the world- 
wide business depression. 


American Locomotive 4 = 


Company is said to have cash and secu- 
rities, of which the latter were chiefly 
government bonds, on hand as of Oc- 
tober 31, last, of $18,800,000. Current 
assets were said to be $32,400,000 and 
net quick assets $24,500,000, or about $32 
a share of common stock. Company re- 
ported earnings of $1 a share for the 
- first six months of 1930, but since that 
time operations have not been any too 
profitable and it is probable that full 
year’s results will equal only $1 a share. 


American Tobacco 4 “sa” 


Cigarette production for domestic con- 
sumption by all manufacturers in the 
United States for the first 10 months of 
1930 inereased by 172,705,000 over the 
corresponding period in 1929 while cigar 
production dropped 601,323,000 during 
the like period. In contrast therewith, 
American Tobacco reported a total in- 
crease in sales of cigarettes for the first 
11 months of 1930 of 5,566,658,000, and 
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cigar sales of its subsidiary, the American 
Cigar Company, for the same number of 
months were up 151,309,000. 


Anaconda Copper 4 _” 


In connection with announcing payment 
of regular quarterly dividend of 621% cents 
in February company states that cost 
of production in October, after deprecia- 
tion, interest and taxes was 8.63 cents a 
pound, a highly creditable showing in view 
of the fact that operations were at less 
than 50 per cent of capacity. Depre- 
ciated book value as of December 1, of 
buildings, machinery and equipment, plus 
net current assets, and excluding all con- 
sideration of mines, mining claims, 
development work, investments and other 
fixed assets, was reported equal to $27.42 
per share of capital stock. 


Briggs Mfg. 4 “Cc” 
Surprisingly good earnings for 1930, which 
will probably be in excess of $2.25 a 
share, have led to resumption of dividends 
on Briggs Manufacturing common stock. 
The issue has been placed on a $1.50 
annual basis, and it has been intimated 
that extra payments of 12144 cents a 
share would be made quarterly through- 
out 1931, as the directors feel that 
prospects for the year warrant such 
action. The increase in profits in 1930 
is understood to be due not to any in- 
crease in volume of business, but to more 
efficient operations. The company’s 
cash position is said to have improved 
materially since the end of 1929. 








THE FINANCIAL WORLD'S 
FIRST RADIO PROGRAM 


EADERS and their friends 
will be interested to learn 
that one of THe FINANCIAL 
Wor.p’s editors will broadcast 
@ message to investors at 7:30 
P. M. (Eastern Standard Time) 
Friday, January 9, over Station 
WOR. A talk will be given each 
Friday night at 7:30 P. M. until 
further notice. 

We suggest that you make it a 
point to tune in on THE FINAN- 
ci1AL Wortp talk each Friday 
and, in addition, tell all your 
investor friends to do likewise. 
We trust this new venture will 
result in an increased feeling of 
friendliness and intimacy be- 
tween our editors and the great 
investing public whom we serve. 
Don’t forget the date—every 
Friday at 7:30 P. M. (E. S. T.) 
on Station WOR. 











Od 


Early in the fall of 1930 company re- 
ceived, through the Amtorg Trading 
Corporation, an order for the delivery of 
tractors and other machinery. It is 
planned to complete a shipment of 4,000 
tractors by February 1, 1931, involv- 
ing about $5,000,000 and representing 
part of this order. The usual terms for 
such orders placed by the Soviet govern- 
ment are 50 per cent in cash and the 
balanee in notes running from three 
months to a year. 


Case (J. 1.) 4 


Corn Products 4 “a 


Recent removal by the Department of 
Agriculture of the restriction on the use 
of corn sugar as an ingredient in the 
manufacture of prepared foods is expected 
to be of benefit to Corn Products. Com- 
pany is the largest manufacturer of corn 
sugar and syrup in this country and is 
said to be benefiting in a competitive way 
from the rising prices of refined sugar and 
declining prices for corn. Removal of the 
restriction is expected to pave the way 
for considerable expansion in the use of 
corn sugar and place company in a posi- 
tion to solicit business from such indus- 
tries as fruit and vegetable canning, 
confectionery, condensed milk and ecar- 
bonated beverages. 


Evans Auto Loading 4 = 


Official statements indicate that the 
company will show a net loss of about 
$250,000 for 1930, reflecting the sharp 
decline in automobile production and 
shipments during that year. The com- 
pany specializes in loading and boxing 
devices for automobile shipping and in the 
production of separators for storage bat- 
teries. An operating profit will be shown 
for 1930, but charges for adjustment of 
inventories and expenses incurred in 
developing new products were respon- 
sible for the net loss. 


Florsheim Shoe 4 —_ 


Preliminary notice regarding earnings for 
the fiscal year ended October 31, 1930, 
states that after coverage of current 
dividend requirements company will be 
in a position to transfer over $500,000 
to surplus account. Retirement of the 
outstanding 6 per cent cumulative pre- 
ferred stock has been continued and after 
cancellation of the amount of this issue 
now held in treasury, there will remain 
outstanding only 38,920 shares of this 
senior stock as compared with 42,320 on 
April 31, 1930. Cash and current asset 
position has continued to improve and 
is reported to be stronger now than at 
any time in the company’s history. 
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Foster Wheeler 4 —_ 


Volume of business received by the com- 
pany has declined in recent months with 
the result that backlog of orders has been 
materially reduced. Current inquiries, 
however, were reported to be better than 
at any time during 1930. Company’s 
Russian business had been profitable but 
it had- refused some contracts which 
entailed taking paper that matured after 
September 30, 1931. Inventories were 
reported to be declining and it is probable 
that they were below $2,000,000 on De- 
eember 31. Earnings have suffered in 
comparison with declining orders and it 
is estimated that about $6 a share will be 
shown for the full year against previous 
estimates of $9 or $10 a share. 


Hercules Powder 4 “B” 


Company has inaugurated a new depart- 
ment, called foreign relations department, 
for the purpose of coordinating sales and 
developing new business in foreign 
countries. At present company’s exports 
amount to over 10 per cent of its total 
sales volume. The new step is indicative 
of the progressive policy of the company’s 
management and should substantially 
inerease its foreign business. 


Internat’! Printing Ink 4 “=” 
Continued drop and instability during 
1930 in the rates of exchange of those 
countries which represent a’ substantial 
outlet for company’s products, have cur- 
tailed its earnings to a point where the 
direetors deemed it advisable to omit 
dividend payments on the common stock 
to conserve the corporation’s financial 
position. As of November 30, 1930, 
current assets amounted to $8,522,000 
out of which over $2,000,000 were in 
cash and government securities. The 
current ratio was 8144 to 1 at the same 
date. 


Macy (R. H.) 4 “A” 


Sales of company’s New York store are 
reported as having run slightly ahead of 
those for last year and sales of Bamberger 
store in Newark are also understood to 
have shown an increase but profits of 
latter are lower, which, of course, affects 
earnings of parent’ company. Con- 
solidated earnings are estimated at 
around $5 per share for the fiscal year to 
end February 1, 1931, as contrasted with 
$6.70 per share in the previous fiscal year. 


Motor Wheel 4 —" 


According to present indications, Motor 
Wheel about broke even in last quarter 
of 1930, and will report net income of 
approximately $1,000,000 for the full 
year. This would amount to about $1.20 
per share of common stock. While the 
company’s eash holdings are sufficient to 
cover dividend payments at the $3 
rate throughout 1931, a reduction in the 
rate of distribution seems almost certain, 
as 1931 earnings will doubtless fall far 
short of covering dividend requirements 
at the present rate. The company’s 
earnings fluctuate in line with the trends 
in automobile production, and most 
authorities do not expect any sharp in- 
crease in the outturn of motor vehicles 
in 1931 as compared with 1930. 


Pathe Exchange 4 — 


Suit has been brought against company, 
Radio-Keith-Orpheum, and Chase Na- 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
December 24..... none 70 
December 26..... none 26 
December 27..... 1 78 
December 29..... none 133 
December 30..... none 101 








tional Bank (as trustee) by the A.-B.-C. 
Development Corporation as a debenture 
holder, to prevent the proposed sale of 
Pathe’s assets to Radio-Keith-Orpheum 
Corp. Action is brought under the 
Sherman anti-trust act and injunction is 
sought to have Federal District Court 
declare the proposed transaction in 
violation of the terms of an issue of 
debentures dated January 1, 1930, and 
also asks that Pathe be restrained from 
selling, transferring or disposing of any 
assets to R-K-Q., or any subsidiary of 
the latter company. 


Richfield Oil 4 “| 


Election of William G. MecDuffle, presi- 
dent of Pacific Western Oil, as president 
of Richfield appears to indicate a closer 
community of interest which may eventu- 
ally lead to merger of the two companies. 
At present they are stated to have no 
relationship other than the fact that the 
present contract calling for delivery of 
Pacific Western’s crude production up to 
20,000 barrels daily at posted prices will 
continue in effect. It is expected that 
Richfield’s presently outstanding bank 
loans amounting to $10,000,000 will be 
funded by short term notes and that 
additional bank credit to the amount of 
$2,500,000 will be made available. 


Rock Island 4 “B” 


Chieago, Rock Island & Pacific has 
leased approximately 180 miles of its 
right of way between Rock Island and 
Chicago to the Continental Construction 
Company, which will lay two 24-inch 
pipe lines. The Continental Construc- 
tion Company was organized by the 
Cities Service, Insull, Standard Oil of 
N. J., and other interests for the purpose 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
OR Sound Bonds ...... 25 
Il. ... Sound Preferreds ....25 


Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








of piping natural gas from the Texas 
Panhandle to Chicago. The Rock Island 
will receive an annual rental of $25 a 
mile for each pipe line laid. There have 
been several other instances of railroads 
leasing their rights of way to pipe line 
companies. While it might seem that 
the carriers were acting against their own 
best interests in so doing, it is pointed out 
that nothing would be gained by a refusal 
to lease, as the pipe line companies 
would then acquire other rights of way, 
and the railroad companies might as 
well take advantage of the rentals avail- 
able, even if they are paid by a competitor. 


Seaboard Air Line 4 “p—p” 


The appointment of Ethelbert W. Smith, 
vice president of the Pennsylvania Rail- 
road, as one of the receivers for the Sea- 
board Air Line, led to a number of 
rumors, among them one that the Penn- 
sylvania would bid in the Seaboard 
properties at the reorganization sale. 
Such rumors do not appear to have any 
basis in fact, and have been denied by 
Mr. Smith. The Pennsylvania has 
friendly relations and exchanges con- 
siderable traffic with other Southern 
lines, including the Southern Railway and 
the Atlantic Coast Line, and the ab- 
sorption of a competing line would not, 
therefore, appear to be good policy. 
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Standard Oil of Calif. 4 “49 


Company has formed a new subsidiary, 
Standard Stations, Inc., with authorized 
eapital of $1,000,000 in preferred stock 
and $7,500,000 in common stock. The 
new subsidiary will operate all the service 
stations of the parent company, which 
are located in California, Washington, 
Oregon, New Mexico and Arizona, and 
will issue to the parent company all of 
its common stock in exchange for these 
properties. 


Underwood Elliot Fisher 4 “B” 


Company has acquired a substantial in- 
terest in Mercedes Buromaschinen-Werke 
A. G. of Germany. This organization is 
the largest exclusive. manufacturer of 
typewriters, bookkeeping and calculating 
machines in Europe and does a substan- 
tial business in practically every country 
in the world including the United States. 
The affiliation is said to be important to 
Underwood Elliot not only because of the 
size and high technical development of 
the German company but because it 
should assure a much improved position 
in some foreign markets which previously 
had been difficult or unprofitable for 
American manufacturers. The Mer- 
cedes company will continue as a separate 
and distinct entity, but its affiliation with 
Underwood Flliot will be close especially 
in the interchange of technical rights 
and manufacturing information. 
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4 Brooklyn Union Gas — [| 





By JAMES C. DE LONG ] 


Editorial Staff, Tue Financia Worup 


An Attractive Investment Issue 





NE of the oldest established 
gas manufacturing and 
distributing enterprises in 

the country, Brooklyn Union Gas 
Company, has a charter dating 
back to 1895. Having its ineep- 
tion at a time when governmental 
regulation of public utility opera- 
tions existed in a milder form than 
today, its franchises are found to 
be singularly free from objection- 
able features common to more 
recent concessions. i"ranchises 
are perpetual and permit the 
manufacture and sale of gas to all 
but two wards of the Borough of 
Brooklyn and two of the five 
wards of the Borough of Queens 
in the city of New York. Areas 
served have a total population of 
about 2,800,000 and contain a 
relatively large proportion of total 
industrial enterprises located in 
the Metropolitan district. 
Owning and operating seven 
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and West Virginia, it is not un- 
likely that such a development 
will materialize at a future date. 
Certain advantages which the 
natural product enjoys would 
appear to make such a step feasi- 
ble and Brooklyn Union Gas may 
be expected to participate in this 
development to the mutual benc- 
fit of the company and ultimate 
consumers. Other possibilities 
include the merger of this com- 
pany with Consolidated Gas of 
New York, one of the largest util- 
ity enterprises in the world and 





operating in New York City and 
adjacent communities. 

While the company has _ re- 
leased no financial statement 
eovering operations during the 
vear 1930, it is reported that its 
business during that year held 
well in the face of the general 
business depression, and it appears 








manufacturing plants having an 

estimated daily eapacity of 140,000,000 
eubie feet, 29 gas holders, 2,171 miles of 
main and 717,703 meters in use, a thor- 
oughly integrated position has been 
attained during the past few years in the 
manufacture and distribution of gas and 
more recently a department has been es- 
tablished for the sale of gas appliances to 
its gas customers. As the result of efforts 
along these lines use of gas refrigerators 
and gas-fired house-heating equipment is 
increasing rapidly with the net result 
that the company has provided itself with 


= 





Androscoggin 
Electric Company 


First and Refunding 
Mortgage 5% Bonds 
Due October 1, 1934 


The Androscoggin Electric Com- 
pany, controlled by Central Maine 
Power Company, does directly the 
entire commercial electric light 
and power business in the cities 
of Lewiston and Auburn, Maine, 
and vicinity, serving a population 
of 58,923. 


Our circular will be furnished on 
request, from which it will be 





noted tnat net earnings, before 
depreciation, for the year ended 
November 30, 1930, were over 
2.26 times annual bond interest 
charges. 

Price 98% and interest 
| yielding over 5.50% 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 











an added source of revenue and effected a 
moderate increase in per capita Consump- 
tion of gas in territories served. 

While the nature of the company’s 
product is such as to permit but moder- 
ate increases in per capita consumption 
from year to year, a satisfactory growth 
in earnings has been enjoyed as the result 
of the rapid growth in population of terri- 
tories served and a gradual decrease in 
expense ratio. The expansion in gross and 
net during the past seven years is shown 
by the following compilation: 

Thous. 
Gross Net Per share Common 
Year Revenues Income Common Shares 


1929... $25,920 $5,553 $7.54 736 


1928... 25,899 4,134 8.09 511 
1927... 25,688 3,911 7.68 511 
1926... 27,550 3,996 7.83 510 
1925... 20,946 3,205 6.31 508 
1924... 22,248 3,442 7.13 483 
1923. . 23,541 3,515 19.53 180 


In June, 1930, an issue of $18,000,000 
20-year gold debenture 5s was sold, 
which increased funded debt to about 
$39,000,000 and which, with 739,858 
shares of no par capital stock, constitute 
the entire capital structure. Proceeds 
from the sale of the debenture issue have 
been used for the partial retirement of a 
floating debt of $23,000,000, which repre- 
sented expenditures made in the construc- 
tion of new plants. Balance sheet dated 
December 31, 1929 (latest available), 
earried this floating debt item in the 
current liability account with the result 
that current liabilities on that date ex- 
ceeded current assets by $21,608,517. As 
the result of adjustments effected during 
1930, however, a satisfactory working 
capital position is now enjoyed. 

At the present time the company 
supplies its industrial and domestic 


| consumers with manufactured gas only. 
| While no definite plans have been formu- 


lated for the use of natural gas from the 
near-by producing fields of Pennsylvania 


logical to expect earnings for the 
full year within 10 per cent or so 
of 1929 results, when $7.54 per share of 
common was reported. Considerable 
progress was made during the year in 
reducing operating expenses, and an up- 
trend in gross and net should become 
manifest under the more normal condi- 
tions which appear in prospect. On the 
basis of the 85 annual dividend the com- 
pany’s common stock at current levels of 
approximately 100 is priced to yield about 
5 per cent, a comparatively liberal return 
for an issue of this character. 


—vy 
Which Side Is Threatened? 


N ADDITION to providing a threat 
against the other American manufac- 
turers of safety razors and blades, the 
recent Gillette-Auto Strop merger has 
brought worry to the nearly two hundred 
small German concerns engaged in turn- 
ing out blades of the Gillette type. 

The German independents (which are 
exclusive of Gillette-owned Buechner 
Werke A. G. in Berlin) are concentrated 
in the town of Solingen, famed for the 
quality of its cutlery. From the latter 
came an idea. The independents are 
banding together, adopting a common 
trade mark, and selling their wares 
under the name ‘Solingen’ in an effort 
to recapture their lost customers or at 
least maintain their present sales volume. 

For home consumption against the 
American made product the German 
manufacturers planned to use the appeal 
of patriotism for home goods, which might 
have worked except for the fact that 
Swedish steel was to be used for the 
standardized Solingen blades despite the 
fact that Germany herself produces steel, 
although not of such high quality. There 
the situation stands, to add one more 
problem to the already competition- 
ridden, litigation-burdened industry. 
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V ENTURING a prediction, I believe that 
the new year upon which we are entering 


will be devoted largely to repairing the . 


damages produced by the old one. 
Usually this is the first step taken after 
a storm has spent itself. The debris must 
be removed before the work of reconstruc- 
tion can commence. 


From experiences I have had in our pre- 
vious panies and severe depressions I am 
often led to the thought that these up- 
heavals in our economic structure are a 
natural evolution from which human 
nature can not entirely escape while an 
elemental part of it is so strongly per- 
meated with optimism. 


Orr hopes and our uncontrollable in- 
stinet to push our successes to anextreme, 
lead us into excesses. Though we may 
be warned that such methods involve 
danger, neverthelc:s a progressive people 
seldom stop to listen to such advice but 
keep plunging along until over indulgence 
produces its own check. 


W ues that brake is applied it is not 
done gradually but is clamped down 
suddenly and the country is jarred into a 
realization that it has been stepping 
along at too rapid a pace. Then all 
the weaknesses which, like fungus, have 
sprouted in periods of prosperity and have 
been covered up by its strength, clog 
progress and halt its machinery. 


A DRASTIC corrective must be used to 
remove these’ excesses and the natural 
process of the fundamental laws of eco- 
nomics supplies it in acute depressions. 


From the time man began to scheme on 
how to regulate commerce between him- 
self and his neighbors, artificial expedients 
have been thought of and employed to 
avoid the penalties of over-optimism. 
They invariably fail because human ini- 
tiative is itself uncontrollable. 


Ix ITS conception of possibilities, human 
endeavor has no place for ‘‘Don’t” 
signs. The most prominent of these 
signals is ‘‘ Don’t Speculate,”’ which must 
not be confused with gambling in its 
relation to expansion. 


Tas very spirit is the primary cause of 
every panic. All other causes are simply 
correlative. Over expansion of railroad 
construction brought on a severe panic. 
Another resulted from over-building of 
plant facilities, which the war encouraged. 
The present panic is the outgrowth of 
similar developments. 


Eacx one in its turn is simply the reflex 
of too rapid growth and although their 
effects are painful while they last, in the 
end they are followed by much good. 
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This has been 
demonstrated 
by history, and 
is apparent in 
the forward 
steps taken by 
the. country 
despite the numerous panies with which 
it has had to contend. 


Ir IT were not for our zest for expansion, 
the country could.never have reached its 
height of prosperity; it could never have 
had the superior network of transporta- 
tion facilities; nor populous cities with 
their majestic tall buildings; nor splendid 
road systems, titanic bank resources, 
superior water power and utility develop- 
ment and a per capita wealth of three 
times the amount it was only a quarter 
century ago. 


Is A broad sense, panics can be con- 
sidered merely halts in progress. They 
cause us to consolidate our growth. They 
are pauses to enable consumption to 
catch up with production; this done, then 
expansion resumes its endeavors to reach 
a higher goal of prosperity. This ap- 
parently is the rule of life. We can not 
stand still; we must go forward for as 
surplus wealth is accumulated the im- 
pulse is to reinvest it. 


Prortz will study this panic in an en- 
deavor to repair the individual damages 
it has done them. Introspectively they 
will analyze their own errors and endeavor 
to profit from them. In such a mood they 
will resolve firmly never again to over- 
expand. 


"Tae would be an excellent resolution 
but I venture the opinion that this noble 
resolve will quickly be forgotten under 
the stimulus of good times, ample earning 
power, and the spirit of optimistic con- 
fidence which seems so much a second 
nature with American people. 


Ws HAVE a trait that quickly throws off 
pessimism. Once satisfied that the worst 
is in the discard, our people will set 
themselves to hard work, out of which 
alone will emerge our best constructive 
efforts. Then as we get away from the 
immediate results of this depression we 
will make comparisons with the effects 
of its predecessors and extract from them 
the comforting thought that the wealth we 
had accumulated was not permanently 
destroyed except in our conception of it. 


Bacavsz of its inexperience with such 
upheavals, one of the principal gains a 
new generation will derive from this de- 
pression is to draw a finer line between 
normal expansion and recklessness. Be- 
tween the two is a considerable cleavage, 
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Favor Bonds | 


For those who are primarily | 
interested in the security of 
principal and a satisfactory 
income return, we have pre- 
pared a carefully selected list 
of attractive bonds. | 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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400,000 
a Day! 


S many as 400,000 die-cast parts 
for household appliances, cook- 
automobile accessories 


ing 


and miscellaneous 


ware, 
equipment, are 
turned out dai/y by the Stewart Die 
Casting Corporation. 


This Company, together with three 
other equally prominent concerns, 
is a 


subsidiary of the Stewart- 


Warner Corporation. In this com- 
bination of diversified manufactur- 
ing lies a reason for the well-known 
stability of Stewart-Warner. 

List of products, also latest financial 


report supplied by your broker. Or 


by us, direct, upon request. 


STEWART-WARNER 


CORPORATION 
1826 Diversey Pkwy., Chicago 


and subsidiaries 


Stewart-Warner-Alemite Corp’n 
of Canada, Ltd 


The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


New York New York 
Branch Office 


1424 Walnut Street, Philadelphia, Pa. 


230 Park Ave. 





“Baby” Bonds for the 
Small Investor 


By RALPH E. BACH 


Editorial Staff, Tur 


IGH grade bonds in many in- 
stances are selling at prices to vield 


a generous income return in rela- 
tion to prevailing money rates. A combin- 
ation of factors has operated adversely 
against the market prices of good bonds 
with the result that the investor is offered 
the opportunity at the present time of 
making commitments on a favorable yield 
basis in issues backed by substantial asset 
values and in which interest require- 
ments are well covered by earnings. When 
thinking in terms of bonds the average 
investor is prone to think of them in $500 
and $1,000 denominations and it is not 
generally realized that there are available 
bonds of $100 denomination, commonly 
known as ‘‘baby”’ bonds, which are obli- 
gations of leading corporations and which, 
of course, enjoy every advantage of 
security of their bigger brothers. Such 
bonds are particularly appropriate for 
the small investor with a limited amount 
of funds and afford him the opportunity 
of investing his capital safely and con- 
servatively to obtain a yield in excess of 
that obtainable from his savings bank 
deposits. 





In building an estate, the ideal plan 
calls first for the establishment of a life 
insurance policy as a means of protection 
in providing for dependents; secondly, 
it calls for the creation of a reserve fund 
through the means of savings banks and 
similar media to provide for emergency 
expenditures which arise from time to 
time and require ready cash. With these 
two items taken care of, the small inves- 
tor is ready to consider other means of 
profitably investing his surplus funds and 
the next step might well be directed 
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toward high grade bonds, and for amounts 
less than $500, ‘‘ baby” bonds of invest- 
ment merit offer an ideal opportunity. 
Safety of principal should be the motivat- 
ing consideration for the person of small 
means inasmuch as the loss of his small 
capital would be a severe blow, obviously 
of much more severity than would be the 
ease if one investment in a list of broad 
diversification were to turn out unfavor- 
ably. 





Since 


safety of 
the guiding principle for the person who 
is just beginning to build an estate, the 


capital should he 


vreater risks involved in high yielding 
bonds and speculative common stocks 
should be delegated to those who are in a 
position to assume them. When a back- 
log of sound investment securities has 
been created, the investor may then turn 
his attention to sound equity stocks in 
which the prospect of capital enhance- 
ment is offered in reflecting the earnings 
growth of progressive and well managed 
corporations. 

At this time of the year a large invest- 
ment demand results from funds much of 
which have been received in the form of 
Christmas bonuses and gifts, seeking 
employment in investment securities. To 
meet with the requirements of the small 
investor, a list of high grade bonds whieh 
are available in denominations of $100 
has been compiled in the tabulation 
herein. In each instance a satisfactory 
income return is obtainable at the present 
market price. For those who have funds 
for investment ranging from $500 to 
$1,000, a good degree of diversification 
can be procured in purehasing the entire 
group rather than using such funds in the 
purchase of a single $500 or $1,000 bond. 








‘ .ART 


BONDS FOR THE SMALL 


INVESTOR 


(Obtainable in $100 Denomination) 





BOND 


American Power & Light deb. 6s, 2016....... 
American Smelting 5s, 1947................. 
1968.. 
Hudson & Manhattan refunding 5s, a 


Brooklyn- Manhattan Transit 6s, ‘‘A’”’, 


Lackawanna Steel ist mtge. 5s, 1950.. 


New York, New Haven & Hartford deb. 6s, "1940. 
Southwestern Bell Telephone ist & refunding 5s, 1954. 104 





*Year ended June 30, 1936. 
tEarnings of Bethlehem Steel—Assuming Co. 
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Fixed 

Chg¢s. 

Times 
Market Yield Call Earned 

Price Current Net Price 1929 
De ae 103 5.83% 5.82% 110 1.78 
preacaeree td 101 4.95 4.90 100 12.57 
Bae oe 97 6.19 6.20 105 *1.90 
anor ae 93 5.38 5.50 105 2.76 
.101 4.95 4.90 105 4.77 
.105 5.69 5.26 105 2.39 
4.81 4.70 105 6.27 





————-- 
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4 Cream of Wheat — 


A Beneficiary of Low 
Wheat Prices 


By GEORGE E. 


ANDRESEN 


Editorial Staff, Tuk FinanctaL Wor.p 





NSARNINGS reported thus far for 
-4 1930 indicate that food companies, 
generally, enjoyed a more profit- 
able period than manufacturers of other 
major produets and results for the full 
year should elosely approach the record 
revenues of 1929. Several factors contrib- 
uted to make this favorable showing 
possible, principal of which was the fact 
that demand for food products was less 
affected by eurtailment of consumer 
purchasing power than the consumption 
of many other types of goods. Lower 
commodity prices were also a significant 
factor, as companies were enabled to 
institute a hand-to-mouth buying policy 
which obviated the embarrassing predic¢a- 
ment of carrying large inventories of 
high cost raw materials. Retail prices 
declined much less proportionately than 
raw material costs and, under the 
stimulus of national advertising, com- 
panies were able to maintain a good 
sales volume. 











Nationally Advertised 


Relatively stable conditions and good 
prospects in the food industry appear 
to be working to the benefit of the 
Cream of Wheat Corporation, manu- 
facturer of a cereal breakfast food made 
primarily from wheat. The declining 
trend of wholesale wheat prices has pre- 
sented no serious profit difficulties for 
this company as it entered 1930 with a 
comparatively small inventory, and has 
consequently been able to benefit from 
low raw material prices. The product, 
nationally advertised under the trade 
name of ‘‘Cream of Wheat,’ has become 
a household word. In addition to being 
sold throughout this country in inde- 
pendent grocery stores and the chain 
store systems handling food products, 
distribution is also established in over 
fifty foreign countries. Sales of ‘Cream 
of Wheat” outside of the United States 
and Canada are reported to have doubled 
in the past three years, and are being 
materially aided by 
increased advertis- 
ing expenditures. 

Cream of Wheat 
Corporation is sue- 
cessor to a com- 
pany of the same 
name originally 
established in 1897, 
but it was not 
until formation of 
the present com- 
pany in March, 
1929, that public 
participation in 
its profits became 
available. Capi- 
talization is sim- 
ple, consisting of 
only 600,000 shares 
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of no par common stock with no bonds or 
preferred stock. 

Aided by a continuous and well di- 
rected advertising policy, the company 
has recorded a consistent upward trend 
in gross and net income. Earnings for 
the first nine months of 1930 showed a 
gain over those for the same period in 
1929 and from the appended tabulation, 
it will be seen that net profits of $1,882,- 
122 reported for the full year of 1929 
represented a gain of almost 100 per cent 
over the earnings realized in 1925. 





: Gross Profit Net *Karnings 
Year on Sales Income per Share 
1929...... $4,012,688 $3.13 
ee 3,656,369 2.83 
ne 3,469,574 2.68 
ae 3,144,274 2.25 
| 2,586,041 1.63 
Nine Months 
Rae re 1,275,565 2.12 
aa ee Le 1,283,652 2.14 





*On basis of present capitalization. 


Following a long dividend record on 
the old capital stock, dividends on the 
present capitalization were inaugurated 
in July of 1929 with a payment of 167; 
cents per share. Starting with the first 
payment in 1930, the annual rate was 
raised to $2 per share and supplemented by 
cash extras which totaled 50 cents per share. 
An extra of 25 cents per share was paid 
January 2, 1931, in addition to the ‘regu- 
lar quarterly payment due at that time. 


Sound Financial Position 


That the company is sound financially 
is indicated in the balance sheet as of 
December 31, 1929 (latest available) 
indicates a sound financial condition 
with a 3-to-1 ratio of current assets to 
current liabilities and working capital of 
$1,757,002. Cash and marketable seecuri- 
ties of $1,722,498 were more than double 
eurrent liabilities of $802,200, and in- 
ventories represented only 20 per cent 
of current assets. 

Earnings for the full year of 1930, 
when available, 
may show that 
Cream of Wheat 
last year estab- 
lished a new high 
record, and pros- 
pects appear favor- 
able for further 
expansion of earn- 
ings over a period 
of years. With the 
stock currently 
selling at $29 per 
share and affording 
a yield of 6.9 per 
cent on the regular 
$2 annual dividend 
basis, it may be 
considered as being 
reasonably priced. 











he comm 


REVIVAL « 
BUSINESS 


...and its 
relarding 
brakes 


HE impending recovery from the 

business depression naturally 

will not proceed as smoothly or 
as rapidly as we should all like to. 
see it. Factors exist that will serve 
as brakes, retarding the rate of 
recovery. 





These retarding factors, however, 
have their constructive value to 
business men and investors of vi- 
sion. Forewarned of their existence, 
they are forearmed against them, 
and can take steps that will min-. 
imize their effect. 


The important thing, however, is to know 
just what these retarding factors are. It is 
easier to overcome an obstacle when its 
name, position and nature are known. 


Reasoning along these lines, Brookmire has 
compiled a list of the existing factors that 
are retarding the general recovery of busi- 
ness, and has analyzed them in detail. Our 
findings and conclusions are set forth in a 
5-page report, with explanatory chart. This 
report—‘ The Coming Business Revival — 
Factors that Retard It’’— has been sent to 
our clients. Additional copies are now ready 
for limited distribution. 


The information contained in this re- 
port is of the utmost value to those 
who prefer to know around which in- 
dustrial and economic obstacles they 
should detour if they are to make 
progress in the forthcoming business 
recovery. This valuable report, to- 
gether with full details concerning the 
various types of Brookmire service 
available to business men and inves- 
tors, will be sent without cost or obli- 
gation on receipt of the coupon below. 


@eeeeeee7ne1eee2#e8 828 


BROOKMIRE 


Economic Service, Inc. 
55! Fifth Avenue, New York City 


Without_obligation please send me a copy of your 








report he Coming Business Revival — Factors that 
Retard It.” 
Name 
Address 

B.W.-17 
City. State. 
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National 
Electric “Power 


Company’ 

















A balanced 
utility group 
which serves 
over 2,000 
cities and 
towns,—in 15 
Eastern states 








°*A part of the 
Middle West 
Utilities System 




















57 William Street 
New York, N. Y. 
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” Camel Cigarettes 


“Pd walk a mile for a 
Camel’ 


R. J. REYNOLDS TOBACCO COMPANY 


Winston-Salem, N. C. 
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De-Bunking 
Stock Market 
Forecasts 


HERE is more bunk, hokum and unadul- 


-terated nonsense now being circulated 
about the past and the future of business and 
the Stock Market than it has ever been our 
misfortune to witness. 

It gives us great pleasure to reveal, in our 
Current Stock Market Bulletins, the inherent 
weakness of the prevalent fantasies, rumors, 
explanations that don’t explain, prophecies 
that don’t profit, ravings and other mental 
flutterings now masquerading in the guise of 
genuine business and Stock Market forecasts. 

Copies of these unconventional Bulletins 
wil] be sent to you without charge or obliga- 
tion. Simply address: 


Investors Research Bureau, INc. 
Div. 848 Chimes Bldg., Syracuse, N. Y. 
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Roads Agree on Four Trunk Merger 


ITH President Hoover as _ their 

spokesman, the four principal 
eastern railroads last week announced 
virtual agreement on consolidation. Only 
one minor detail remains to be settled, 
and this is subject to arbitration. 

Settling the differences of opinion which 
have existed for years, the Pennsylvania, 
Baltimore & Ohio, New York Central 
and the Van Sweringens’ lines have 
agreed to swap roads, concede trackage 
rights, and present a solid front to the 
Interstate Commerce Commission in a 
plan for four consolidated railroad sys- 
tems in the eastern trunk-line territory 
(except New England). 

Complete details still lacking, it is 
understood that the Lehigh Valley will be 
given to the Van Sweringen interests by 
the Pennsylvania in exchange for track- 
age rights along Lake Erie on the Nickel 
Plate to Buffalo. Value of both properties 
in the trade has to be agreed upon, and 
it is understood that it is this point which 
is left to arbitrators. Retention of track- 
age rights over a part of the Lehigh 
Valley will give the Pennsylvania access 
to the Bethlehem steel district as well 
as another entrance into New York. The 
Lake Erie concession has been long sought 
by the Pennsylvania. Apparently no one 
is seeking the Wabash, and this will be 
left to the Pennsylvania, which now con- 
trols it. 

To the New York Central will go the 
Delaware, Lackawanna & Western, while 


Baltimore & Ohio will get its much wanted 
Reading and Central of New Jersey. The 
Western Maryland, subject of much 
recent litigation, presumably will go to 
the Baltimore & Ohio also. 

The Virginian, which marks the south- 
ern boundary of the eastern territory, is 
alloted jointly to the Van Sweringen’s 
Chesapeake & Ohio and Pennsylvania- 
controlled Norfork & Western instead of 
going to the New York Central, to which 
it was assigned in last year’s I. C. C, 
consolidation plans. 

The four trunk plan still must receive 
the sanction of the Interstate Commerce 
Commission, but with President Hoover’s 
implied approval, I. C. C. permission 
appears probable. Repercussions are 
likely to be felt in Congress, however, the 
upper body of which has already passed 
the Couzens Resolution to suspend all 
rail mergers for a period of one year. 
While refusing to comment specifically 
on the merger plan, Senator Couzens 
(chairman of the Senate committee on 
Interstate Commerce) hinted that his 
antagonism against railroad mergers in 
general has not been modified. 

The Transportation Act of 1920 pro- 
vides for a consolidation of railroads into 
a limited number of strong systems, and 
with this sanction already on the statute 
books as well as with the roads involved 
in complete agreement, the actual carry- 
ing out of the plan announced last week 
appears highly probable. 
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Another Oil “Problem” 


NEW governor for Oklahoma may 

mean a new picture of the oil pro- 
duction situation. That State, contrib- 
uting almost one-quarter of the coun- 
try’s total oil production, on January 12 
inaugurates William H. Murvy to its gub- 
ernatorial office. Governor-elect Murry 
is understood to be opposed to the 
principle of proration, and it is this factor 
which is adding more uncertainty to the 
already none too secure position of the 
producers. Among a large number of the 
latter, proration has never been extremely 
popular, and its enforcement has been 
difficult. Should Oklahoma decide to 
abandon the ranks of the important oil 
states which are attempting to keep 
production in line with consumption, the 
entire proration scheme would probably 
break down, flush production would open 
up, and oil prices would go to even lower 
levels than they are at present. 

Despite proration, prices have been 
declining. From a 1929 high price of 
about $1.30 per barrel, the leading Mid- 
Continent grade of crude oil has steadily 
declined and ended 1930 at about 85 cents 
a barrel. This brings to the fore another 
consideration: What of the 250,000 small 
wells throughout the country producing 
an average of about one barrel a day? 

Even at present prices many of these 
one-barrel wells are probably operated at 
a loss, Any further material reduction in 
oil prices may find most of the small oper- 
ators giving up the fight and allowing their 
wells to fill up with water. Elimination of 
all of these wells would remove approxi- 
mately 10 per cent of present total pro- 





duction and thus, looking at the situation 
from the point of view of the entire indus- 
try, some good might be accomplished. 
However, the industry is an ever changing 
one, each new development bringing its 
new problem. Far from the ery of several 
years ago of ‘‘ exhaustion of oil resources,” 
the most pressing problem at the present 
time is that of too much production, and 
until some method not susceptible of easy 
break down is devised to keep production 
in line with consumption, investors are 
likely to continue to regard with com- 
parative disfavor all except the strongest 
of the oil securities. 
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Rail Earnings Scraping 
Bottom 


OTAL gross earnings for the first 

67 railroads to report for November 
declined 20.2 per cent and net declined 
26.5 per cent from the same month a 
year ago, but returns show that a number 
of individual roads are already forming a 
“better than last year’”’ group, with the 
following lines showing better earnings 
last November than in November of 1929 
(despite lower gross): Illinois Central; 
Atlantic Coast Line; Louisville & Nash- 
ville; Lehigh Valley; Pere Marquette; 
Boston & Maine and Missouri-Kansas- 
Texas. 

November’s 20.2 per cent drop in 
gross from last year’s levels is a smaller 
relative decline than that shown by 
October figures for 171 roads, which were 
20.6 per cent below the same month of 
1929. Analvsis of recent traffie indicates 


that a still smaller decline wil! be regis- 
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tered-by December gross earnings. Traffic 
whieh will account for the latter month’s 
earnings was moved during the latter half 
of November and the first half of Deeem- 
ber, and for a dozen leading roads the 
decline from the corresponding weeks of 
1929 amounted to only 17.2 per cent, as 
shown by the following tabulation: 


RAIL TRAFFIC AFFECTING DECEMBER 
EARNINGS 
(Car loadings for last 2 weeks in November and 
first 2 weeks in December) 

Road 1930 1929 % 
Balt. & Ohio.... 188,934 229,575 —17.7 
Ches. & Ohio... 122,461 140.684 —12.9 
N. Y. Central... 235.0542 279551 —15.9 
Pennsylvania... 463,335 577,445 —19.8 
St. Paul.. -.s- 321,289 146.947 —17.6 
Great Northern. 50, 193 58.559 —14.3 
Nor. Pacific. .... 56,375 65,849 —14.4 
Atchison....... 128,822 154,254: —16.5 
Rock Island. “ 94,001 116,984 —19.6 
So. PRCIe....... 92,702 110,850 —16.3 
Union Pacific... 104,514 117.235 —15.8 
St. L.-San Fran. 57 984 73.351 —20.9 

Total. . 4,715,788 2:071,184 —17.2 


With the roads securing a better control 
of expenses, it is probable that December 
net earnings figures will make an even 


better comparison with last year than | 


will be the case with gross. If net does 
not show the expected improvement in 
that month, it will be principally for one 
reason—the rails so far this year have not 
curtailed their expenses as drastically as 
they might have done because of their 
desire to do as much as possible to aid 
general business recovery. 





v 





Sons Follow in Fathers’ 
Footsteps 


UHN, LOEB & COMPANY, 63-year- 

old New York City banking house, 
last week admitted three new partners-— 
new as partners, but well-known to the 
house, because their fathers all are senior 
members of the same firm of international 
hankers. The. initiates are: John M. 
Schiff, son of Mortimer L. Sehiff; Gilbert 
W. Kahn, elder son of Otto H. Kahn, and 
Frederick M. Warburg, eldest son of 
Felix M. Warburg. 
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Untetmyer’s Traction Formula 


OUR years of wrangling and negotia- 

tion precede Samuel Untermyer’s plan 
for unification of New York City’s transit 
facilities, submitted to the city last week. 
Twenty-four hours had not elapsed fol- 
lowing the publication of the plan before 
a swarm of critics 
assailed it on any 
number of points, 
with criticism di- 
rected — primarily 
against the 
amount of money 
involved. 

From the stand- 
point of owners of 
common stock in 
the two companies 
concerned, it is 
diffieult to say 
whether the terms 
are more liberal to 
the Interborough 
Rapid Transit shareholders or to the 
Brooklyn-Manhattan Transit investors. 
While the $50 a share suggested as a 
price for I. R. T. stock is nearly twice 
the market value of the issue, B.-M. T. 
shareholders would be paid nearly $20 
per share more than current quotations 
and in addition the company would be 
permitted to retain its surface car and bus 
systems and would receive $200,000 a 
vear in payment for managing the new 
unified lines. 

One thing which the unification would 





Samuel Untermyer 


assure is the continuance of the present 
five-cent fare, and on this point the 
patrons will hardly raise any objection. 
Nor are the security holders likely to 
bring any opposition to the plan, for in 
nearly every case the suggested prices to he 
paid for the various issues of the traction 
companies are in excess of market prices. 

Taxpayers, however, may regard the 
plan as another instrumentality which 
would increase their burdens (which are 
already high) despite assurances that the 


properties will carry themselves. Any 
deficits arising from city operations 


would, of course, be footed by the tax- 
payers in the end. 

Although the plan has been submitted, 
it has a long way to go before it is adopted, 
and the extreme uncertainty of its passing 
in its present form is reflected in the 
very wide spreads existing between mar- 
ket. prices and “‘suggested”’ prices for the 
various security issues affected. Not only 
must the city itself accept the plan which 
its transit expert devised, but the state 
Legislature (which is Republican while 
the city administration is Democratic), 
must enact enabling legislation, so that 
many months and numerous changes will 
probably be witnessed before the long 
heralded unification becomes a fact. 

Payment to the companies is proposed 
to be made in New York City bonds and 
cash; the following tabulation shows the 
important figures set forth by the 
Untermyer plan. 








What the Proposed Plan Would Mean To Security Holders 





Cost price 





Re- Sug- Proposed on 

Amount cent gested Basis of City Total Mar- 

Issue Outstanding Market Price Bonds at par ket Value 

PO 769,911 shrs. 61 80 $61,592,880 $46,964,571 
B. M. T. 6‘) preferred....... . 249,468 shrs. 87 100 24,946,800 21,703,716 
= Se are oe ere $386,477 000 OS 105 90,800,850 84,947,460 
B. M. T. 644% notes, 1932...... $16,000.000 100 4 16,080,000 *16,080.000 
[. R. T. common..............350,000 shrs. 26 50 17,500,000 9,100,000 
ee Se eee $32,446,000 90 100 32,446,000 29,201,400 
Sy Sy OS eee pee $10,500,000 56 8) 8,400,000 5,880,000 
SS Se eee eee $136,986.000 70 100 136,986,000 95,890,200 
Manhattan Ry. guar....... . 556,490 shrs. 60 60 33,389,400 33,389,400 
Manhattan Ry. mod. guar..... 43,510 shrs. 35 60 2,610,600 1,522,850 
Man. Ry. Ist 4s, 1990.......... $40,670,000 57 100 40,670,000 23,181,900 
Man. Ry. 2nd 4s, 2013. ....... $4,523.000 AT 100 4,523,000 2,125,810 
* Par value Teta... iu. $469.945,530 $369,.987,307 
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STEADY ADVERTISING 
BRINGS GOOD RESULTS 


Dear Readers: 


A We refer frequently to regularity in 
advertising because there is no part of 
a business that requires greater patience 
in nursing it along to the paying stage 
than the advertising division. Adver- 
tising is a good deal like taking care of 
a baby from birth on up to the stage 
when it walks, talks-and forces at- 
tention. 

A Business folk sometimes think that 
advertising can work miracles for them 
and they are disappointed if it does 


‘not. Yet, no one ever used advertising 


steadily without getting good results. 
Sometimes, though, even steady ad ver- 
tising must be continued over a long 
period before it begins to register 
satisfactory results. 

A In the matter of financial advertis- 
ing, it is important that it be kept 
going steadily. The whole business 
structure of the nation looks to finan- 
cial leadership to set the pace. “If 
financial leaders show their confidence 
by advertising regularly, even if the 
results are not wholly satisfactory, it 
would have a heartening effect on the 
public mind. 

A In times such as we had in 1930, and 
are likely to have for several months 
in 1931, it seems as though the great 
financial institutions of the country 
can influence a better state of mind 
than any other advertisers. 

A It takes a good deal of courage, 
foresight and patience on the part of 
financial institutions to continue ad- 
vertising when it is very difficult to get 
results, but just the same, it is tradi- 
tion that the seasoned houses stick to 
their guns and in the end are the 
winners. 

A Advertising in other lines*has con- 
tinued pretty steadily. In only a few 
instances has there been even slight 
curtailment. fn most instances, there 
has been no curtailment at all. In 
many cases, advertising appropriations 
have been increased for 1931. 

A This shows a disposition on the 
part of general business interests to co- 
operate with financial interests in 
bringing about a better feeling as to 
the business of 1931. 

A There has been a great deal of un- 
fair criticism of financial interests be- 
cause they have not advertised in 
recent months as extensively as before 
the break in the securities market. 
There is no group of business men more 
confident of the return of prosperity, 
and we believe the New Year will see 
more of them expressing their confi- 
dence through the printed word. 


Sincerely yours 





Business MANAGER 
THE FINANCIAL WORLD 
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ONE DOLLAR 
for 


20 CENTS! 


In eighteen months, many ‘dollars of stock 
market value have been marked down to a com- 
paratively few cents. 


RIGHT NOW, the Institute is recommending 
one individual stock, selling for only twenty 
cents on every dollar it sold for in 1929! 


It is the leading company in its industry. 
At four times its present price level, the stock 
was widely bought, by many, as one of the most 
promising issues available. 


The present position of this stock, and its 
outlook from now on—-as contrasted with that 


when it was 400% higher—is analyzed, and | 


for Lurchase made clear, in 
Advisory Bulletin. 
GRATIS. 


Simply ask for FREE Bulletin FWJR-3. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


: a current 
A few copies are available, 











Large or Small Orders 


executed with the same courtesy 
and careful attention, We have a 
spécial department for Odd Lots. 


Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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UTILITY 
| SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
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Market Bureau, Inc. 


Counselors 
to Investors 


341 Madison Avenue — 
New York City 


Write for compli- 
mentary copies of 
future bulletins 
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“discounting dividend 


Issue 


ee ok ands wae 
ee | 
ee eee 
Balt. & Ohio 


OSS SSS 2 
Endicott Johnson 
eee 
PES UNO, x ss 5 < s0'0 415.00 
ee ee ee 
Gillette...... 
eee eee ae 
I ARs nse isa (6 Gel sonnei 
Smtermet. nies MK BOL. oon cscs 
Ce 6 nd» sre. 6 oes bine 
Kans. City Southern.......... 
REO eee 
er ees 


Midland Steel Prod............ 
|S SARIS. Ge Get ES RP aie 
SUE. Caen MRMIBOOR ..c 5s 6 0.0 kc ees 
NN Na ae hs ig ki ce mc 
ee eg . | | ae 
ES Se ee ees 
St. Louis San Francisco....... 
7 Standard Oil Kanmsas.......... 


ey 





b—6 mos. ended June 30. 
c9 mos. ended Sept. 30. 


8—10 mos. ended Oct. 31. 
v—S mos. ended Aug. 31. 
x—Including extras. 





EARNINGS VS. 6% 


URRENT low prices of many dividend-paying 

stocks are often explained in market gossip as 
reductions.” 
true in some cases, in many other instances very dras- 
tic dividend cuts would still leave the issues yielding 
a very Satisfactory return on present prices. 
ing that the relatively high rate of six per cent would 
be a “‘fair’’ return on some of the prominent stocks, 
the following tabulation shows the annual dividend 
rate necessary to afford that yield at present prices: 


Price 


32: $3 9.4°5 $1.90 c-$2.41 
37 x-3 8.1 2.20 c- 3.39 
25 x-4 16.0 1.50 s- 8.06 
64 7 10.9 3.85 e- 7.20 
48 6 12.5 2.90 c- 5.09 
8 0.60 7.5 0.47 t- 0.63 
55 OS 9.1 3.30 b- 2.62 
50 6 12.0 3.00 c- 4.51 
37 5 13.5 2.20 b- 2.12 
ae 4 14.8 1.60 w- 4.00 
28 x-5 17.9 1.70 b- 2.51 
34 3 8.8 2.00 c- 2.68 
20 t 20.0 1.20 vV- 2.74 
46 5 109 2.75 b- 2.02 
14 2 143 0.85 c- 2.81 
Bn. U2lCOESS 1.08 c- 1.56 
39 x-5 12.8 2.35 y- 3.17 
35 5 14.3 2.10 e- 5.12 
74 8S 108 4.50 c- 7.57 
43 x-4 9.3 2.60 g- 9.65 
34 4 11.8 2.00 ec- 3.09 
19 3 12.5 7.35 s- 1.76 
26 4 15.4 1.50 c- 2.01 
29 4 13.8 1.75 c- 1.84 
36 5 13.9 2.15 v- 5.17 
45 5 I1.1 2.70 c- 7.00 
i8 x-5 °° 27.7 1.08 c- 3.47 
40 8 20.0 2.40 e- 4.70 
15 2 13.3 0.90 b- 1.19 
20 3 = 15.0 1.20 c- 1.23 
50 5 10.0 3.00 c- 3.81 
56 x-7) 12.5 3.30 b- 1.48 
a¢.6U8Fl CR 1.60 v- 4.51 


e—Estimated full vear 1930 earns. 
t—12 mos. ended Oct. 31. 
w—39 wks. ended Sept. 27, 
y—28 wks. ended July 12. 





YIELDS 


Undoubtedly 
Assum- 
Rate for 


a 6°% Yieldat Latest 
Div. Yield curr. Prices Earnings 


Current 


g—1930 Fiscal year. 


























INVENTORY INDIGESTION 





concluded from page 7 











volume, regardless of earnings. It will be 
a heyday for the bargain hunter, but 
how will the holder of merchandise se- 
curities fare? 

A further echo of pending price revi- 
sions is heard from the offices of the 
country’s largest mail order companies. 
The mid-winter ‘‘flyer’’ catalogues of 
both Sears, Roebuck and Montgomery 
Ward reflect the decline in raw matcrial 
valuations. Mid-winter sales offerings 
cover a much wider range than in previous 
years with price cuts averaging around 
15 per cent for automobile tires, 18 per 
eent for cotton goods, 16 per cent for 
woolens, 27 per cent for silk materials 
and 5 to 15 per cent on practically all 
other lines. Aggressive efforts are being 
made to stimulate sales on all lines and, 
in addition, Montgomery Ward has an- 
nounced that its plan of installment 


| credit sales will be extended. 


Continual price cuts will inevitably 
make the consumer buy, but meanwhile 
the department store merchandisers must 
exercise some judgment in maintaining 
an adequate stock of goods in order not to 
discourage the customers who want to 


buy. Inventories, in some instances, 
have been cut to such a minimum that 
the shopper has to visit a number of 
stores in order to obtain some standard 
lines of merchandise. The so-called 
**Mother Hubbard” policy of keeping the 
shelves bare, of carrying abnormally low 
stocks, can only spell disaster for the 
stores which cater to the day-to-day re- 
quirements of the normal customer. 
Needless to say, the merchant must 
maintain a middle course between the 
two extremes of high and low inventories, 
and in so doing he will not only give 
satisfaction to the customer, but keep 
the mills and plants of the manufac- 
turer open. 

The immediate future prospects for the 
merchandisers, particularly the inde- 
pendent and chain department stores and 
the mail order companies, must be re- 
garded as rather uncertain. The prices 
of the shares of these companies may 
further reflect the decline in earnings 
which is indicated for the early months 
of 1931, or they may remain at present 
low levels. No important gains in earn- 
ings, as compared with a year ago, can 
be anticipated for the department stores 
until late in the spring, and the prospects 
for the mail order companies will remain 
unfavorable and probably will not show 
important improvement until funds from 
the 1931 crop are received. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Excessive 
Railroad Taxation 


Tus New Jersey Central Railroad, one 
of the two largest passenger and freight 
carriers in the State of New Jersey, has 
called attention in a public advertisement 
to the burdensome taxes, local and State, 
to which the carriers are subjected. The 
company reproduces, in this announce- 


ment, a photographic copy of a check for ' 


$4,165,200.54 paid to State Treasurer 
A. C. Middleton, for State taxes alone 
on its property in the State. The com- 
pany points out that’the addition of local 
taxes paid to municipalities makes a 
total for the year 1930 of $5,164,868.62. 
This total, the company states, is 57 per 
cent more than was paid to the stock- 
holders in the same period. 


Taxes Up, 
Income Down 


Tus taxes on the railroads have con- 
stantly increased, while at the same time 
they are subjected to greater competition 
from passenger bus lines and freight 
carried in huge motor trucks. This has 
resulted in lessened earnings, but it seems 
to be the practice of tax boards to increase 
the burdens of the carriers because of their 
size and ignore diminishing returns. It 
must be remembered also that the State 
and local taxes are exclusive of income 
taxes paid to the Government. A much 
more equitable system would be to tax 
the privilege or franchise the roads pos- 
sess and relieve them of the burden of 
paying rates on ears, engines, rails and 
every bit of improved property they own. 
Such relief would encourage them to 
increase their transportation facilities 
and give better and cheaper service to the 
public. Public indifference in the matter 
is one cause of the injustice suffered, as 
the general idea seems to be that just 
because a railroad is big and is a corpora- 
tion, it can stand anything in the way of 
taxes. Such reasoning is unsound eco- 
nomies and palpably unjust. 


“Bargains”’ 
Aplenty 
Tasne are numerous stocks listed on the 
New York Stock Exchange which at the 
close of the year 1930 were selling 40, 
50 and 60 per cent under their high level 
prices of 1930, and are yet paying the 
same dividends now as when they sold 
at the higher range. Among these may he 
mentioned many oils, both Standard Oils 
and independents, rails and industrials; 
mining stocks of high rating are even more 
glaring in their price decline. If ever 
there were bargains in stocks in periods 
of depression, it is now. Unreasoning 
fear, in some instances, and necessitous 
selling by people who have funds tied up 
in some failed bank or unsound enterprise, 
are two of the principal causes of these 
remarkably low prices, but it seems that 
the stocks with good earnings records, 
splendid management and fine prospects 
are not only, at present levels, panic 
proof but ‘‘fool proof’ as well. 
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A SAFEGUARD to investors 
in Bell System securities is the 
continual effort of the tele- 
phone personnel to ‘‘make it 
better’, to test and improve 
every piece of apparatus and 
every step in manufacture and 
operation. 


This wholesome attitude of 
self-criticism has resulted in 
equipment which gives maxi- 
mum efficiency and yet is 
produced and maintained at 
minimum cost. 


In the business of telephony, 
where service must be imme- 
diate, smooth functioning of 


the plant is unusually impor- 
tant. It has proved a contribu- 
ting factor in the Bell System’s 
growth. As people have learned 
how dependable and conven- 
ient the telephone is, they 
have used it more and more. 


To meet and to keep ahead 
of constantly growing demand, 
this System has built a plant 
whose book value is more than 
$4,000,000,000, of which the 
funded debt is only about one- 
fourth. ) 


May we send you a copy o 
our booklet, ** Bell Telibhone 


Securities’? ? 


BELL TELEPHONE 
SECURITIES CO. Inc. 








Broadcasting 
Stock Prices 


Broancastina stock market prices 
over the radio is being done by some of 
the leading broadcasting companies and 
the quotations, given at certain hours 
both during the day and after the ex- 
changes have closed, are becoming in- 
creasingly in demand, as is also an occa- 
sional summary of the action of the 
markets. ,One floor broker on the New 
York Stock Exchange states that he has 
noted, almost daily, a sharp increase in 
the trading soon after the mid-day quota- 
tions are broadeast. This he attributed 
to orders which have come in from in- 
dividuals who had been ‘‘listening in.” 
Anyone who possesses a radio and tele- 


phone, even those living in a remote sec- 
tion of the country, can usually reach a 
broker’s office or one of its branches in 
short order after he hears the prices come 
in over the radio, and his purchases or 
sales may be made almost as promptly as 
though he were in the broker’s office it- 
self, so rapid have modern transmission 
facilities made possible an exchange of 


messages between remote client and 
broker. 

_ U.S. Steel's 

Resistance 


I+ was on November 10 last that U. S. 
Steel common reached its then low price 
of the year. There followed a smart rally 
and it was ot _until five weeks following 
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gece a 
Is the 
COPPER INDUSTRY 


NEAR A TURN? 


After twenty-one months of a busi- 
ness decline that has affected the 
copper Companies as seriously as any 
group of securities publicly held, just 
what are the near-term prospects for 
this importart industry to register 
early improvement? [In our most 
recent discussion of the industry we 
present the statistical evidences upon 
which to base conclusions. 

Ask for bulletin No. 391. No 
obligation. 
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300 N. Broadway St. Louis, Mo. 
|’ BiG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Une 
limited possibilities. Protected territory. Ine 
vestment required. Experience unnecessary, 
THE NATIONAL KEI-LAC COMPANY 

SS3 West Jackson Boulevard, Chicago, Ith. 








































S h-h-Have you heard the 
LATEST? 


Everyone is buying, reading and talking 

about McNeel’s new book, “SICK IN 

BED WITH COMMON STOCKS.” 
$1.00 at Bookstores. 
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the low mark for stcel that bear operators 
were able to get Steel below 138 and es- 
tablish a new low. The Old Guard of 
Steel supporters took thousands upon 
thousands of shares of the stock in that 
tive weeks without weakening or allowing 
it to erack. This enviable showing, in 
the face of a tremendous amount of ad- 
verse news bearing on prices, made the 
steel feat all the more notable. I am here 
merely echoing Wall Street’s admiration 
for the staunch manner in which steel 
bore up under an almost perfect aval- 
anche of adverse happenings in the period 
mentioned. 


Discontent in the 
United States 


Mecen as we would wish to assert that it 
is not true, honesty compels thoughtful 
minds to confess that in our own beloved 
country there are loud murmurings and 
discontent with the existing status of 
society. I am discussing this subject be- 
cause, strange as it may appear, men of 
big affairs in Wall Street see more clearly 
than the average observer this threaten- 
ing disruption of the old order. It is 


their hope and also expectation that out. 


of it all will come great and unselfish 
leadership of the finest and most elevating 
type, inspired by a determined resolution 
to find the answer which shall lead to the 
correct solution. Social problems of 
great import and the righting of them 
await the study of the biggest and most 
broadminded men of America, and Wall 
Street will watch developments in this 
direction throughout the new year with 
great interest. 





Court Denies Bethlehem 
Merger 


BETHLEHEM Steel’s aim to merge 

with Youngstown Sheet & Tube met 
with a cropper when Judge David G. 
Jenkins granted the injunction for whieh 
a body of minority stockholders sued. 
Cyrus 8S. Eaton, Cleveland banker, has won 
his fight, at least 
temporarily. In 
upholding Eaton’s 
contention,. t he 
court did not en- 
ter into the ad- 
vantages of the 
combination; all 
that was dwelt 
upon in the de- 
cision was that 
the methods pur- 
sued in carrying 
on the  negotia- 
tions were illegal. 
However, it is pos- 
sible that the fight 
has not ended. Most likely an appeal 
will be taken from the decision. It is 
barely possible that through private 
negotiations some compromise will be 
reached now that it is becoming inereas- 
ingly apparent that more is to be gained 
by strengthening the steel industry 
through the merging of competitive units. 
Even Eaton must see this advantage, 
since he is endeavoring to do this very 
thing through bringing other steel units 
directly under his control into one 
strong combination. 





Cyrus S. Eaton. 
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Utility Holding Company 
Preferred Stocks for Investment 


Common- Formed in May, 1929, this 
wealth & company is one of the two 
Southern leading producers of elec- 


tric power in the United 
States, its output of electrical energy for 
the twelve months ended November 30, 
1930, being exceeded by a narrow margin 
by the production of the Niagara Hudson 
Power system. Commonwealth & South- 
ern is a holding company controlling an 
extensive group of properties located in 
the middle western, middle Atlantic and 
southern States. Since the consolidation 
was effected in the early part of 1929, the 
intermediate holding companies have been 
eliminated, thus greatly simplifying the 
corporate and financial structure. 
Serving as it does the highly indus- 
trialized sections of the Middle West 
and South, it is only natural that earn- 
ings for 1930 should reflect depressed 
business conditions. Results for the 
twelve months ended November 30, 1930, 
however, covered preferred dividend 
requirements by a substantial margin and 
were equal to $19.11 a share based on 
the 1,500,000 shares outstanding. Bene- 
fits from the elimination of intermediate 
holding companies have not yet been 
fully reflected in earnings but should 
be felt during the current year. The $6 
preferred stock is redeemable at $110 a 
share and at current prices of around 88 
on the New York Stock Exchange yields 
6.8 per cent. At these levels the stock 
appears an attractive investment for 
income purposes. 


This company is controlled 
by American Water Works 
& Electric and was formed 
in 1925 to consolidate the 
electric power subsidiaries of that com- 
pany. The company controls the eleec- 
tric light and power business injan area 
of about 23,000 square miles, extending 
from within 25 miles of Baltimore across 
Maryland and northern West Virginia 
to the Ohio River and northward in 
western Pennsylvania districts except 
Pittsburgh and surrounding towns. Earn- 
ings of the present company and of the 
constituent companies have shown a 
steady upward trend since 1920. Results 
for the twelve months ended September 30 
showed a very slight decline and were 
equal to $20.70 a share on the combined 
$7 and $6 preferred stock compared with 
$20.85 a share in the previous twelve 
months. 
The company has two classes of pre- 
ferred stock outstanding; the $7 preferred, 
of which 221,247 are in the hands of the 
public, and 120,000 shares of $6 preferred. 
Both classes of stock rank equally as to 
dividends but the $7 preferred is redeem- 
able at $115 a share while the redemption 
price of the $6 preferred is $110. Both 
issues can be regarded as having invest- 
ment merit but the former at current 


West Penn 


Electric 


‘prices of 102 yields 6.88 per cent while the 


latter yields 6.38 per cent at present 
levels of 94. Both issues are listed on 
the New York Stock Exchange, where 
they enjoy an active market. 
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Public 
Utility 
Notes 








ESPITE generally depressed condi- 

tions which dominated industry in 
general during the vear just closed, the 
electric light and power group succeeded 
in establishing new records in several lines 
of endeavor. While receiving little en- 
couragement from the stock market and 
registering losses in output to industrial 
consumers, their business in the aggregate 
showed a fair gain over 1929 results and 
present indications point to a continuance 
of the established rate of growth during 
the current year. Some of the concrete 
accomplishments of 1930 were: 

Number of new customers served in- 
ereased by 550,000; 

Generating capacity was increased by 
7 per cent; 

Electric service to farms increased by 
18 per cent; 

Domestic consumption of electrical 
energy showed a gain of about 14 per cent; 

Domestic rates were decreased by about 
5 per cent; 

New construction program entailing 
expenditures of $850,000,000 was carried 
out; 

Laboratory, research and field experi- 
ments were carried on as usual. 


AAA 


Of the 550,000 new customers added 
during the year, 472,000 were domestic 
users, a number considered as _ highly 
satisfactory in view of relative inactivity 
of residential construction. At present, 
upwards of 70 per cent of all homes in 
this country are wired, the major portion 
still without electrical service being found 
on farms located in sparsely settled sec- 
tions of the country. During the year 
1930, 100,000 additional farms were wired, 
bringing the total to 680,000. With the 
exploitation of the urban centers about 
complete we are witnessing a greater con- 
centration of effort to place electrical 
energy at the disposal of greater number 
of farm homes. With but 10 per cent of 
total farms in this country supplied with 
electricity, it would appear that the 
largest potential field for expansion for 
the electric light and power industry is 
to be found in the rural districts. 


AAA 


Stimulated by utility leaders’ promises 
to President Hoover at the beginning of 
the year, expenditures for new construc- 
tion were maintained at a relatively high 
rate throughout the year and were 
evenly distributed throughout the coun- 
try. Programs for the year 1931, which 
have been tentatively made up, call for 
expenditures of about $700,000,000 for 
new construction. While the dollar value 
represents a decrease from 1930, this may 
be accounted for in large measure by the 
decline in costs of raw material; actual 
constructional activity is expected to 
remain at about. 1930 levels. The tenta- 
tive fizure set for 1931, too, may be 
increased by a resumption in industrial 
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KNOW TODAY’S 


Leading 
business 
and uni- 
versity ex- 
.perts have 
designed 
two special 
investment 
chart forms 


MARKET 


Over 2,000 leading businesses use 
our “instant use” chart forms to 


insure timely decisions. They buy, 
sell and 
invest by 
LEADERS = 


MAKE GREATER STOCK PROFITS asc uitter 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 


use newspaper quotations with only one day’s facts before your eyes. 


Let your own charts show you the new 


market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 


bought or sold at the wrong time. 


Send three dollars for 10 sheets of each form and one complete instruction 


folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 





WHAT INVESTORS 


Hundreds of 
readers of lead- 

ing financial 
publications are 
using the above 
charting service. 
what they say. 
R.R. D. says: ‘ 
and recommend them to any one."’ L. C. says: 
** Would not be without it."". W.S. N. says: “ 


stock 
Read 


SAY ABOUT 


If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time 

Question — Would charting 
have saved your 
losses or increased 
your profits? Read 
what readers of lead- 
ing financial publi- 
cations say. 


STOCK CHARTING 


Since using your chart forms I have not made a single error and would not be without them 
**It’s worth one hundred times the cost.” 


It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself."". The cost is only three dollars. 


T. M. M. says: 


Why don’t you start today? 


Business Charting Institute, 1801 Tribune Tower, Chicago. 





power demand and an improvement in 
utility security prices. 

The trend away from hydro-electric 
methods of power generation was accel- 
erated during the year 1930 by the 
drought which prevailed in varying de- 


grees throughout the country. Construc-. 


tion of fuel-burning plants during the 
year increased sharply. Approximately 
234 million horsepower of additional gen- 
erating capacity was placed in operation 
during the year, of which about 2,000,000 
H.P. or 73 per cent was in fuel-burning 
plants and 750,000 H.P. was in hydro- 
electric plants. 


AAA 


The electric light and power industry 
has established a record of growth during 
the past decade that can be equaled by 
few industries. It has participated fully 
in the industrial expansion which has 
taken place and by constant lowering 
of rates has increased domestic consump- 
tion of electrical energy a hundredfold. 
Yet it appears the saturation point lies 
still in the remote future. Of the 6,500,- 
000 farms in the United States, 90 per cent 
are not yet served by electric wires. If 
all homes now using current were fully 
equipped with electric appliances, it has 
been estimated that they would use ten 
times the amount of energy they are now 
consuming. Consumption of electrical 
energy, it is said, would be doubled were 
all factories in this country to be electri- 
fied. In spite of the progress made in 
electrifying railroads, but 2 per cent of 
total railroad mileage is electrified. 

According to figures compiled by the 
Bureau of Census of the Department of 
Commerce, gross earnings of 95 public 
utility companies for the 10 months 
ended October 31, 1930, amounted to 
$1,959,174,990, a gain of 3 per cent over 
the $1,894,750,000 shown by the same 
group in the corresponding period of 1929. 
Net for the same period increased 2.6 per 
cent over the 1929 figures, amounting to 
$835,496,404 as compared with $814,- 
500,000 in the corresponding previous 
period. 
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“Should 
Business Men 


Buy Stocks” 
—now? 


In deciding this vital 
question, apply the 
law of action and re- 
action. Be right with 
The Babsonchart. 


Coupon will we 
you full particulars. 
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Peoples Light and Power, a subsidiary 
of Tri-Utilities Corporation, reports con- 
solidated gross revenues for the year 
ended October 31, 1930, of $8,304,701, 
a gain of about 9 per cent over gross for 
the previous 12 months. After all 
charges, balance for the class A common 
stock amounted to $686,477, equivalent 
to $3.69 per share, based on. average 
number of shares enone ome ® the 
period. 
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Do You 
Know Any 


Unemployed 


Salesmen ? 


You probably know 
several high grade 
salesmen who through 
no fault of their own are 
out of a position. Why 
not do them a friendly 
turn by calling their 


attention to this “‘ad’’? 


R the next sixty days 

we will pay substan- 
tially more than our usual 
commission to unemployed 
salesmen selling subscrip- 
tions for The Financtac 
Wortp’s Threefold Invest- 
ment Service at $10 vearly. 


As many investors con- 
sider a subscription worth 
much more than our price 
(compared either with 
other publications or other 
services), it should be pos- 
sible under our very attrac- 
tive proposition for a good 
salesman to make splendid 
earnings while our special 
offer lasts. 


We shall be glad to send 
full particulars to a limited 
number of unemployed 
salesmen who can supply 
satisfactory references as 
to their reliability. Write 
or wire the undersigned 
today. 


H. L. Vonderlieth 
53 Park Place, New York City 
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pointer has been moved up to neutral.’ 


A comparison of first quarter steel 
operations with the same period a year 
ago should make a somewhat more favor- 
able showing than the comparison of the 
last quarter of 1930 with the same quarter 
of 1929. This factor, together with the 
better prices promised for the first quar- 
ter, has made it advisable to move the 
left hand indicator up one point (although 
it still remains below a neutral position). 
The right hand indicator has been ad- 
vaneed one point to reflect the expected 
seasonal improvement in earnings during 
the coming months. 

AAA 


Business Prospect 


RADE reviews of the past week show 

general industrial activity at a very 
low ebb, the usual state of business for 
this time of year, although in this par- 
ticular case the level is, of course, much 
lower than is witnessed in normal years. 
Steel mill operations receded to about 
30 per cent of capacity as against a high 
for 1930 of 81 per cent, and railway freight 
traffic for the week ended December 20 
amounted to only 713,810 ears (with a 
further decline in prospect for the follow- 
ing week) against the high for the year 
of 984,504 cars. Following the passing 
of the holiday buying season, retail trade 
is at very low levels, and other lines of 
endeavor show the same slowness so 
characteristic of the period. 

While business is looking to the turn of 
the year to bring with it a quickened pace 
ot operations, this upturn can not be 
expected to set in during the very ‘first 
week or two. Toward the end of January 
improvement should begin to become 
fairly evident, with its greatest accelera- 
tion attained from the middle of February 
to the end of March. The peak of the 
normal spring rise in business is reached 
during April, followed by a secondary 
peak (of not quite the same height) in 
June. The question now to be answered 
is: will the rise which is ahead of us be of 
normal seasonal proportions, or will it 
fall short of the mark? The chances ap- 
pear to favor its closely approaching its 
normal size, with the August-October 
improvement turning out to be of usual 
percentage proportions. In the mean- 
time, while it must be admitted that 
business is poor, the only change—if only 
a seasonal one—must be toward higher 
levels. 

AAA 


Credit Situation 


M48 KING up of call money to 4 per 

ent last week, the highest rate since 
May 1, was a normal year-end develop- 
ment and is not to be construed as indi- 
cating any change in a policy of easy 
money. Calling of loans by banks, many 
of which are located in the interior and 
wish to use funds for ‘‘ window dressing ”’ 
December 31 balance sheets, accounted 
for the withdrawal of about $100,000,000 
on the day the rate was advanced. The 
situation is an entirely temporary one, 
and a great part of the funds withdrawn 
from the New York market normally find 
their way back to that center shortly 
following the turn of the year. The 


period from early January to the middle 
of February is usually one of slack credit 
demand and correspondingly low interest 
rates. Crop movements in the South 
and West with their heavy demands for 
credit then have passed, and a flow of 
funds from the country banks to the 
primary money markets then sets in, 
accompanied by the return of money 
which has been used to meet January 1 
dividend, interest 


and principal pay- 
ments. Industrial activity has not yet 


begun its spring rise, and consequently 
demands for credit are comparatively 
light. All of these factors combine to 
make the early weeks of the year a 
period of very cheap money. With these 
influences thus working on the credit 
situation in addition to a Federal Reserve 
policy of money ease, we may confidently 
look for low interest rates to be with us 
for some time to come. 


AAA 
Market Values 


HE total market value of securities 

showed little change for the week of 
December 23-30, amounting to a gain 
of $240,000,000 according to THE FIN AN- 
cIAL WORLD index, on page 3. The year 
1930 has exacted a severe penalty in the 
depreciation of security values. On 
January 1, 1930, the stocks listed on the 
New York Stock Exchange had a market 
value of $64,707,787,151. The first three 
months of the year recorded an apprecia- 
tion of values that added $11,367,660,328 
for a total of $76,075,447,459 as of 
April 1. From that date the recession, 
with only mild interruption at mid-) ear, 
has reduced values by $26,195,000,000. 
From the high point reached in September 
this vear stock values have receded by 
$17,841,000,000. In summing up the 
year’s results a deduction of $14,827,- 
000,000 must be recorded, a loss of 23 per 
eent. From the peak reached in Septem- 
ber, 1929, the reduction in market values 
assumes the huge proportions of 4%39,- 
788,000,000, or 45 per cent. In the same 
period brokers’ loans have been reduced 
$6,650,000,000, or 78 per cent. The ratio 
of loans to values, which stood at 9.S2 
per cent fifteen months ago, is now below 
4 per cent. The year 1930 has taken its 
toll. With stocks selling ex-hopes, ex- 
expectations, ex-possibilities, we enter the 
new year with liberal inventory adjust- 
ments made. Distress and fear selling 
we leave behind us, confident that 1931 
brings with it a reversal to normal mar- 
kets and an appraisal of values predi- 
cated upon an exceptionally low base. 
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Obituary 


RESIDENT or Chairman of Liggett 

& Myers Tobacco Company since 
its organization in 1911, Caleb C. Dula 
died a week ago at his home in New 
York City, at the age of sixty-six. Mr. 
Dula’s entire adult life had been spent in 
the tobacco business, having risen from 
the ranks of the old American Tobacco 
Company. He was also a director of the 








Guaranty Trust Company of New York 
City. 
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financial reform program of the present 
cabinet calls for a sealing dowr of the gen- 
eral price level and has decreed drastic cuts 
in salaries for all government employees, 
the slowness and unwillingness of the in- 
dustrial eombines and eartels to reduce 
prices of their products have made the 
cartels the object of attacks in the political 
arena. New legislative measures are 
contemplated in Germany as well as in 
other European countries for the purpose 
of a better supervision and regulation of 
the cartels and their policies. However, 
drastie legislation such as exists in the 
United States is unlikely, inasmuch as 
the cartel idea is too deeply rooted in the 
European economic structure, and the 
governments will probably content them- 
selves with regulations. Although in this 
country the trend has recently been in the 
direction of a more lenient interpretation 


of the anti-trust laws, we still follow the | 


policy of prohibition and restriction of all 
institutions and organizations which could 
develop or obtain some kind of monopo- 
listie position in their field. However, 
there is the possibility that, as in Euro- 
pean countries, the mere existence of an 
international cartel will finally bring into 
cartelization the corresponding industries 
in other countries which are not yet 
members of such an agreement. The gen- 
eral trend at least points in that direction. 
As a price stabilizing factor the cartels 
have played an important rdle in Europe’s 
industrial development, and with effec- 
tive legal control to prevent them from 
abusing their economic power, a further 
healthy development of the international 
cartel movement ean be anticipated. For 
Europe the international cartels have still 
another significance. They represent 
economic forces which disregard political 
barriers and national frontiers and are 
expected to become so strong as to dictate 
politieal policies on the Continent. While 
it appears unlikely that Europe will ever 
become a political unit, the idea of an 
economic Pan-Europe already has many 
supporters among leading statesmen, and 
the international cartels are certainly 
one of the more important factors con- 
tributing to such a development. 
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advanee in 1931 and 1932. Thus, it 
would appear that the company must 
look to further inereases in sales for 
definite assurance of continuance of the 
upward trend in earnings. The manage- 
ment apparently has confidence that the 
large gains in the sales of Lucky Strikes 
will continue, and, looking back over the 
record of the past few years, there 
would seem to be good basis for this 
confidence. 

This brings un the matter of the 
American Tobacco Company’s advertis- 
ing policies, which have been the subject 
of considerable controversy. The com- 
pany follows the policy of spending 10 
per cent of gross sales of Lucky Strikes 
(probably around $20,000,000 for 1930), 
for advertising, about half of which is 
used for newspaper and magazine adver- 
tising, and the remainder on radio, bill 
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UNITED FOUNDERS 
CORPORATION 
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A holding company which controls 
American Founders Corporation 
and has extensive investments 


in public utility and other fields. 
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boards, and other advertising media. 
Constant advertising seems to be neces- 
sary to maintain the sales of any ciga- 
rette, judging from past experience. 
Thus, the employment of such huge 
sums for advertising is probably justified. 
The management believes that their 
aggressive advertising policies have been 
in large part responsible for the sharp in- 
creases in the sales of Lucky Strikes in 
recent years. The president of the com- 
pany, in his comments accompanying 
the last report, made the following state- 
ment: 


**Second only in importance to the 
quality of the product, in our opinion, 
is the question of its exploitation by 
advertising. ... We attribute in 
no small measure the prosperity of 
our company in recent years to the 
proper use of newspaper publicity.”’ 


It is, of course, impossible to gauge 
accurately the effects of general advertis- 
ing, or to make even an estimate of the 
extent to which the gains in Lucky 
Strike sales have been due to the com- 
pany’s advertising methods. Many peo- 
ple have taken sharp exception to some 
of the advertising copy used by American 
Tobacco, and in some cases, not without 
good reason. It has been claimed that 
much of the material used in advertising 
Lucky Strikes has been misleading. All 
of it, however, has one of the most 
valuable qualities of advertising copy— 
it commands attention. At all events, 
it seems extremely unlikely that any 
significant number of smokers have 
ceased to use Lucky Strikes because of 
the advertising copy, and in the absence of 
proof to the contrary, it seems reasonable 
to admit that the advertising campaigns 
have stimulated sales, because of their 
persistence, if for no other reason. 

However, as indicated in the state- 
ment of the president of the company, as 
quoted above, the first emphasis must be 
placed upon the quality of the product. 
This is doubtless the fundamental reason 
for the impressive growth in the sales of 
Lucky Strikes, and the sound basis for 
the expectancy of further gains in the 
future. The growing popularity of Lucky 


Strike cigarettes thus rests upon a sound 
basis. 

In view of the past record of the com- 
pany, and the indications of further 
earnings gains in the future, American 
Tobaeco common and B stocks, currently 
quoted around 100 to yield about 5 per 
cent on the basis of the regular $5 
dividend, appear attractive for purchase 
for long term holding. Income return 
will probabiy be supplemented by extras 
from time to time. The present price, 
which is about 12 times indieated 1930 
per share earnings, seems reasonable, in 
view of the progress of the company 
in the face of generally adverse busi- 
ness conditions. In large part because 
of this stability of earnings, the market 
price of American Tobacco common 
stock has been subject to much less 
fluctuation in recent months than the 
shares of most other industrial com- 
panies, and this will doubtless continue 
to be the case even should depressing 
influences continue to act on the market 
for common stocks as a whole for a 
longer period than is generally expected. 








Statistical Position, American Tobacco 





Capitalization: Authorized Outstanding 
Funvep Dest... $134,789,100 $1,071,350 
Preferred Stock, 

6 cum. ($100 

ee 540,106 shs. 526,997 shs. 
Comnion Stock ; 

($25 par)..... 2,000,000 shs. 1,609,696 shs. 
Common, Class 


““B” ($25 par) 4,000,000 shs. 3,077,320 shs. 


Financial Position: 
Dec. 31, 1929 


$146,766,871 
3,458,818 


May 31, 1930 


$153,707,817 
1,723,842 


$151,983,975 
89:1 


Current Assets... . 
Current Liabilities. 


Net Working Capital$143 308,053 
41:1 








jee amr 
Earnings: i 
(Adjusted to present Per - 
capitalization) Net Income Share 
Bnd « db ota alelaneie, eavece $23,259,170 $4.29 
Ns oe isimaccheadh genau 25,016,797 4.66 
ENO. ain aigtckaloreca:a: aly: « 30,182,669 5.76 
1930 (estimated)......... 43,000,000 8.50 
AAA 
pe ee eae $5 
Ourrent Diarket Price... . ... 25. se ceeee 100 
CHINMCMEG OM BORG a6: <oooierin seine wei ac sce as 5% 
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—Stocks of Reals" 
Promise for 1931 


{| Now, when many stocks are so low, it becomes doubly important to select 
soundly, stock by stock. For market conditions change; some old-time leaders 
will fall back, and new stocks come forward. Which stocks, in the market 
ahead, are likely to do the best? 
Our latest market forecast analyzes this, soundly. 
Facts are given and specific stocks pointed out. 
§{A few extra copies of this valuable forecast are reserved for distribution, 
free—as long as the supply lasts. 
Simply ask for “‘Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 106 Norton-Lilly Bldg., New York 
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WEEKLY RECORD OF EARNINGS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 
. ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 


Three Months 




















1930 1929 
Spencer Kellogg 
ee eee ie S| 
per share...... a TES ener 
Five Months 
Brooklyn- Manhattan Transit 
pe 2,888,398 $2,598,537 
per share...... 2.94 2.56 
Brooklyn & Queens Transit 
A ee 940,771 $975,556 
per share...... 0.44 0.63 
Interborough Rapid Transit 
i atone ancien s & 41,526,939 730,299 
Six Months 
Zenith Radio 
Eee d272,852 «........ 
per share...... eo cee eek 
Nine Months 
Backstay Welt Company 
Dear ees aa : J er 
per share... ...- | en er 
Graham-Paige Motors 
ee d2,228,884 1,396,344 
per share...... Nil 0.65 
Ten Months 
Meteor Motor Car 
Se 49,156 40.972 
per share...... 1.17 0.97 
Eleven Months 
East. Mass, Street Railway 
MEGlL ot stave ks 416,030 870,240 
United Railways & Elec. of Balt. 
Sa oe 363,973 454,133 
per share...... 0.89 1.11 
U. S. Smelting & Refining 
cs bia oes s 3,377,751 4,456,448 
per share...... 2.93 4.79 
d—Deficit. t—Before Depreciation. 








12 Months Ended Sept. 30 —— 


1930 1929 
Tri- Utilities 


—— 12 Months Ended Oct. 31 —— 


Williams Oil-O-Matic Heating 





ae tee Sore 321,179 $1,658 
per share...... Nil 0.01 
12 Months Ended Nov. 1 —— 

Kuppenheimer & Company 

aa 278,970 641,016 

per share...... 2.23 5.72 

12 Months Ended Nov. 30 —— 

Associated Gas & Elec. 

a ae aa 17,685,278 12,962,480 
Canada Cement : 

OD. 4 ot mins be as 1,566,014 1,600,701 

per shhare...... 0.34 0.39 
Consumers Power Company 

OS ee ee ee 11,875,364 11,811,135 
Fall River Gas Works 

SS 5 ere t276,640 $233,560 
Georgia Power Company 

REE wicca Sees 6,870,311 7,453,688 
Hamilton Woolen 

Nbc ie eas 6608's 200,238 190,937 

per share...... 5.16 4.92 
Nevada-California Elec. 

OG since Sess 923,604 917,388 
Ohio Edison 

I tin his Nees owe 6,754,574 6,030,856 
United Light & Power 

I i ote es 11,015,337 8,840,723 

per sh. Cl. A, B. 2.19 2.03 
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depositor companies or otherwise, take 
advantage of the investor through un- 
reasonable commissions, interest differen- 
tials, or other charges against funds which 
properly belong to the investor.” The 
question as to whether the premium 
charged by any particular trust is justi- 
fied is, after all, to be decided by in- 
dividual considerations. 

With the growth of public interest in 
fixed trusts there has been a tendency to 
change the set-up, and, while all operate 
on the same fundamental basis, new 
features have been added with almost 
each succeeding trust. In fact, there has 
been a strong tendency away from the 
“maximum distribution” type toward 
the “‘capital accumulation” class, and 
some of the more recent ones have even 
gone so far as to give the sponsors dis- 
cretionary powers to dispose of any 
of the underlying stocks when they see 
fit. These rather radical changes were 
evidently prompted by the fact that the 
companies whose stocks are most popular 
with the fixed trusts can not be constantly 
recapitalizing by declaring stock dividends 
or split-ups and the ‘‘maximum distribu- 
tion”’ type of trust will not, therefore, be 
able in the next year or so to pay such 
large dividends as has been the case over 
the past two years. While it is quite 
possible that additional features will be 
introduced by other trusts as they are 
formed, it is sufficient to say that at this 
time there are three distinct types of 
fixed investments trusts in existence, viz.: 
“maximum distribution,’ ‘‘capital accu- 
mulation” and a third, which is not 
known by any particular phrase but 
which, for this purpose, can be called the 
“‘semi-distributive’” type, which dis- 
tributes proceeds received from sale of 
stock dividends and retains split-up shares 
or vice versa. 


Maximum Distribution 


The “‘maximum distribution” type, 
as the name implies, distributes all cash 
dividends received on the underlying 
stocks, proceeds from sale of extra stock 
received from stock dividends or split- 
ups, and proceeds from sale of rights, 
warrants, or other property. These trusts 
have been able to pay out rather large 
amounts in the form of ‘‘distributions,”’ 
but it is obvious that a substantial portion 


of such returns must often be regarded as 


a return of capital. This point is of great 
significance. Some of the better known 
trusts have come to realize the importance 


of advising their shareholders of this fact 


and have even gone so far as to send with 
each dividend a detailed statement of the 
sources of the ‘‘distributions.” Others, 
on the other hand, have not considered 
this point of sufficient importance to give 
it much weight. One of the new features 
inaugurated during the past year has 
been the offering of reinvestment rights 
to stockholders. Various plans are 
offered, one giving the right to reinvest 
all of the ‘‘distributions”’; another, that 
part of the return representing capital, 
and still another giving the privilege of 
reinvesting all dividends above the mini- 
mum distribution promised by the trust. 
The majority of the ‘‘maximum distribu- 
tion” type of: trusts have set up a reserve, 
or ‘“‘dividend stabilization fund,” which 
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represents a part of the shareholder’s 
original capital. The purpose of this 
fund is, as the name denotes, to assure 
the regular payment of a certain minimum 
distribution when stock dividends’ and 
split-ups are few and far between. It is 
obvious that the type of stocks used by 
fixed. trusts as collateral must be of the 
liighest grade to assure constant dividend 
payments, but even at present compara- 
tively low prices few yield over 5 per cent, 
whereas during 1929 these same stoeks 
were vielding only a little over 3 per cent. 
One of the chief selling arguments of this 
type of trust is the comparatively large 


distributions that are made, and if the 


underlying stoeks pay only regular divi- 
dends the chances of attracting investors 
lessen considerably. Henee the reserve 
fund. Some of the newer trusts have not 
set up this reserve but have taken the 
position that the underlying stocks are of 
such high-grade caliber that they will 
eonstantly be receiving extra cash, stock 
dividends or split-ups sufficient to pay out 
rather large amounts. The question 
arises, however, whether or not the pro- 
lénged bear market has killed the desire 
of large corporations to be constantly 
recapitalizing. Ina number of instances, 
the decline in the market price of certain 
stocks has provided an effective split-up. 
The most important point to remember 
with regard to the ‘maximum distribu- 
tion” trust is the necessity of reinvesting 
at least that portion of the dividends 
which represents capital, for it is only by 
following this procedure that substantial 
eapital enhancement can be expected. 


Capital Accumulation 


The ‘‘eapital accumulation”’ trust does 
not, of course, pay as large dividends as 
the above-mentioned class, but the divi- 
dends paid are higher than those received 
on the underlying stocks. This is made 
possible by sale of rights, warrants, and 
fractional stock dividends. While dis- 
posal of this property tends’ to dilute the 
shareholder's equity, this is not severe and 
should be offset by the growth of the com- 
panies whose stocks represent the colla- 
teral. In the case of this type of trust it is 
not necessary to reinvest the dividends, 
and capital enhancement can be expected 
over a period of time, assuming that satis- 
factory general conditions prevail. 

The third type of trust. which we have 
termed ‘‘semi-distributive,’’ must be 
classed alone for the reason that, as stated 
above, some follow the policy of retaining 
stock received from split-ups and selling 
that received from stock dividends while 
others sell stock obtained from split-ups 
and retain that reeeived from stock 
dividends. In both instances, however, a 
part of the ‘‘distributions’” represent 
capital and it is advisable to use the re- 
investment plans if available. 

Kixed trust advertising has taken the 
form of ‘expectancy tables’? which are 
statistical records of what would have 
heen accomplished 7f the trust had been in- 
augurated ten or even twenty years ago. 
While the results which might have been 
achieved over the past several years have 
heen amazing, too much weight should not 
be given to what, after all, is hindsight. 
There is little doubt but that the trusts 
have used excellent discretion in choosing 
the underlying securities, but the ‘‘ex- 
pectancy table’? method of advertising is, 
to a certain extent, erroneous as it is 
beyond the ken of any individual to pre- 
diet or even insinuate that these com- 
panies will show the same phenomenal 
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Can The Wall 


Street Journal 


Be of Service to You? 


E can’t answer the ques- 

tion for you. You can’t 
answer the question for yourself 
—-unless you investigate. 

We might say that The Wall 
Street Journal is followed daily 
by more than 50,000 substantial 
business men, investors, bankers, 
brokers, professional men and 
corporation directors, but that 
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growth over the next ten or twenty years 
as has been the case in the last decade. 
American Woolen was regarded as an 
excellent investment issue some years 
ago, but today its securities are looked 
upon as highly speculative. This is but 
one example of the type of stock which 
might have been included in the portfolio 
of any fixed investment trust that was 
formed a number of vears ago. United 
States Steel is generally regarded as one 
of the highest grade equity issues in the 
hands of the public, but in 1915 the com- 
pany failed to pay a dividend and under 
the trust indenture of a number of fixed 
investment trusts the stock would have 
been eliminated at that time. It is, of 
course, true that the ‘*blue chip” stocks 
favored by the trusts are representative 
of companies that have built up a very 
strong financial position in recent years 
and it would seem that they are able to 
weather any prolonged period of depres- 
sion that might be witnessed. The 
above examples are given, however, to 
show that contingencies exist with the 
fixed trust as with any type of security. 
In conclusion, the factors well worth 
considering are: that the shares are no 
safer than the stocks that are: used 
as collateral and are not, therefore, com- 
parable to high grade bonds despite some 
assertions to the contrary; that the price 
of the shares includes a premium over 
liquidating value, and that, in the ease of 


the ‘‘maximum distribution” type of 
trust, it is advisable to reinvest that por- 
tion of dividends representing capital. 
However, it must not be forgotten that, 
generally speaking, fixed trust shares give 
the small investor participation in a diver- 
sified list of sound equity stocks which, 
because of lack of sufficient funds, he 
might not be able to obtain if he purchased 
the stocks themselves. In this respect 
they present a decided advantage to 
investors of limited means. 


v 


Securities Affliates 


T THEIR various conventions the 
investment bankers have complained 
of the encroachment on their business by 
banks throughout the country through 
their affiliated securities companies. Yet 
it is a development, which could hardly be 
avoided, for officials of banks are human 
aad as such are eager to enter all allied 
fields in which profits ean be made. Dur- 
ing the past year many of these self- 
same investment bankers felt| thankful 
that they had these companies to assist 
them in their underwritings, since such 
association has helped them carry such 
securities. As for the banks, if they could 
reveal their state of mind it would prob- 
ably show that they would feel much 
easier this year without their security 
affiliates, for they would not be tied up 
with- so. much unsold securities. 
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Pe- Pay-  Hldrs. of 
Company Rate riod able Record 
Am. Cities aa L., A eens .75e Q Feb. 1 Jan. 5 
rican ‘ommonwealt: ‘ower 
vat Yh Spepemnpuoeeline $1.75 Q Feb, 2 Jan. 15 
Do $6 50 ES $1.62 Q Feb. 2 Jan. 15 
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Hotel Gibson........ Q Jan. 1 Dee. 17 
Inter. a. Ink a . Q Feb. 1 Jan. 12 
— 7% 5 Q Jan. 1 Dec. 18 
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. M SR eer Q Feb, 2 Jan. 16 
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A Se ere Q Jan. 2 Dee. 15 
Jamison Coal & C.............. 75e Q Dee. 23 Dee. 22 
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Kelley-Kortt Mfg. Co. pf.....37!'se Q Jan, 1 Dec. 20 
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RA Se RG pie. $1.75 Q Jan. 15 Dec. 31 
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Metropolitan G. & El. .5e Q Dec. 31 Dee. 18 
Meyer Blanke Co pf.. I. - Q Jan. 2 Dee. 20 
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en Electric Ry. & Light er 
eee eect eer $ 0 Q Jan. 31 Jan. 20 
aie eis OT , one Q Dec. 24 Dec. 15 
ery Pwr Co. $7 1st pf. * 75 Q Jan. 1 Dec. 20 
LOR EAR RORe 50 Q Jan. 1 Dec. 20 
Montene 4 2 Se eee $3. S Jan. 1 Dee. 15 
Municipal Gas Co. (Texas) .. 
ae ree, Sa RID Aamir eects Q Jan. 1 Dec. 15 
Nat. ‘Cash Register....... ibe Q Jan. 15 Dee, 30 
Nat. Distillers Prod 50c Q Feb, 1 Ja. 15 
Natl. Fireproof Corp. 6% pf.....75¢ Q Jan. 15 Dee. 31 
Nat. Fire proofing.............. 75e Q Feb. 2 Dee. 31 
Nor. A. L. & P.$6 pf......... $1.50 8 Jan. 2 Dee. 20 
J ae OO ee $1.50 Mar. 2 Feb. 16 
Northern N. ¥ Telep......6++: $2.50 Q Jan. 15 Dee. 31 
LST OE ee $1.75 Q Feb. 2 Dec, 30 
Nor. Am. Edison pf..,........ $1.50 Q Mar. 2 Feb, 16 
Northwest Sta, Util Co. 6% 
“ ASRS ere $150 Q Jan. 1 Dee, 15 
Pac, Mui. Life Ins... ..50e Q Jan. 1 Dec. 20 
Peerless Cement pf... $1.75 Q Dec. 31 Dee. 20 
Penn. Tobacco Co., A.......---- $4 Q Jan. 3 Dec. 15 
Peoples Gas Lt. & Co.......-.--- $2. Q Jan. 17 Jan. 3 
a ES See $2 Q Jan. 1 Dee. 283 
Phila, & Cam. Ferry..........- 75e Q Jan. 10 Dee. 19 
Republic Fl. Meters pf........... Pod Q Jan. 2 Dec, 22 
Republic St. & Enm............ Q Jan. 10 Jan. 1 
Rhode Island ¥. Sery., A......-- rr Q Feb. 2 Jan. 15 
MOAR ye ess cis e's oc “2 Q Feb. 1 Jan. 15 
Royal Typewriter............ $1.50 S Jan. 17 Jan. 10 
San Diego Cons. Gas & El. pf..$1. = Q Jan. 15 Dee. 31 
Santa Cruz Port. Cem........... Q Jan. 1 Dee. 19 
Sayers & Scoville. .............- 32 .. Jan, 2 Dec, 20 
Sears-Roebuck & Co......... 6215¢ Q Feb. 1 Jan. 9 
Selected Amer. Shs.............25¢ S Dee. 31 . 24 
So, “¢ ., Gas & _ *% -- $1.75 Q Jan. 2 Dec. 26 
'% pf... ..$1.50 Q Jan. 2 Dee. 26 
Do € 6% ee See $1.65 Q Jan. 2 Dec. 26 
Southern Cai. BOOS oa-caneses 50e Q Feb. 15 Jan, 20 
Stein Cosmetics pf... .50e Q Jan. 2 Dee. 26 
Union Mfg. Co,..........006- 3714e Q Dee. 81 Dec. 19 
United Gas 2d pf............. 1.75 Q Dee. 30 Dec. 24 
Uni. G. & EL. 5% pf.......... $2.50 S Jan. 15 Dee. 31 
U. S. Cold Storage............. 50e Q Jan. 2 Dec, 24 
4 S. Indus, Aleohol TEES $1.50 Q Feb. 2 Jan, 15 
U.§. Smelt. & Ref............. 2c Q Jan, 15 Dee. 31 
ae 
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New York Bank Stocks 
Selling On Good Yield Basis 


Recent weakness in New York bank 
stocks has brought these issues to levels 
where they afford an average yield which 
is unusually high for this group. The 
failure of two New York institutions has 
had an adverse effect on the market for 
these stocks with the result that they are 
selling at the lowest levels witnessed in 
several years. The failure of the banks 
that have been forced to close their doors 
is no indication of the position of the 
stronger commercial banks. 

The following tabulation gives the 
first nine months’ earnings and yields at 
recent bid prices of sixteen leading New 
York institutions. The average yield on 
these stocks is 5.7 per cent which com- 
pares with 5.6 per cent based on the 
lowest prices in 1924 for these same 
banks. Excluding the issue selling on the 
highest yield basis, the average yield is 
5.0 per cent compared with 5.4 per cent 
in 1924. Conditions in the money market 
were somewhat similar in 1924 and inas- 
much as interest is the chief source of 
revenue for a bank, the two periods make 
interesting comparison for bank stock 
prices. 

Tracing the movement of bank stock 
prices over the past several years, it is 
apparent that they tend to show more 
weakness than strength in times of low 
interest rates, and the current year has 
proved no exception. A point to be 
borne in mind, however, is that these 
shares have also shown a tendency to lag 
behind the general market and substantial 
price appreciation has not been witnessed 
until stock prices in general have already 
shown considerable strength. It is 
possible, therefore, that the same condi- 
tions will be witnessed again. While the 
majority of banks listed in the tabulation 
earned full year dividend requirements 
in the first nine months, not all issues are 
regarded as high grade investments and 
the yields obtainable are sufficient indica- 
tion of the varying degrees of risk 
involved: 





Yield Based On 

9 Months’ Div. 1924 Recent 

Earnings Rate Low Bid 
Bank of America..........- $4.30 $4.50 5.7% 8.5% 
Bank of N. Y. & Tr. 25.97 20.00 43 3.8 
Bankers Trusts. s.oscccess 4,11 3.00 5.7 2.9 
Chase National............ be 400 59 438 
Chatham Phenix,.......... 3.20 400 65 58 
Chemical B. & T. ....0 cece 1.99 1.80 4.6 43 
Corn Exchange............. 4.53 4.00 4.8 3.6 
ey ee 3.33 2.40 6.5 5.5 
First National............. 164.23 100.00 5.2 2.9 
Guaranty Trust............ 20.29 20.00 5.2 4.7 
Devine THOSG. ose even 1.48 1.60 5.6 5.1 
Manhattan Company....... > 4.00 5.3 §.5 
Manufacturers Trust........ 4.63 4.00 8.1 16.0 
National City... ccc scceseee 4.23 4.00 5.7 4.8 
New York Trust........... 7.36 5.00 5.7 3.6 
Public National. ........... 4.73 400 46 9.3 

Average.......0 56 5.7 

*Not determinable. 


Leaves a Good Record 


ITHIN a few weeks Assistant At- 

torney-General Watson Washburn, 
of the New York State Bureau of Securi- 
ties, will retire to give way to his Demo- 
cratic successor and, with his going, the 
get-rich-quick promoter, bucketeer and 
financial racketeer will heave a big sigh of 
relief for he has pursued them relent- 
lessly while he was in office. A sign of his 
unusual activity is given in the 629 re- 
straining orders he secured in the past 
year, among which are included some 
involving the most prominent offenders. 
He has swung his big stick high and low, 
and his pursuit of financial chicanery has 
carried him within the sacred precincts of 
listed securities which he found were be- 
ing subjected to fraudulent manipulation. 
His successor will have a record to dupli- 
cate that stands high in achievement in 
the interest and protection of the public. 
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Anaconda’s Frankness 


Y ITS frank discussion of its financial 
strength and a survey of the copper 
industry, Anaconda did a great deal in 
restoring the confidence of its stockholders 
in the property and its long term pros- 
pects. The company’s recent statement, 
covering three printed pages, gave in 
fullest detail how much money had been 
spent in developing the property, the 
cost of copper per pound (less than its 
present low selling price), and the life of 
the mines—estimated at more than fifty 
years. After furnishing such a compre- 
hensive statistical portrayal of its condi- 
tion, both the president and the chairman 
of the executive committee end their 
statement with the blunt but convincing 
assertion that the shares are selling in the 
market at next to nothing in value. Such 
candor will tend to halt needless selling 
on the part of Anaconda stockholders, 
for if they are sensible they must realize 
that such a procedure would be extremely 
foolhardy. Other corporations could 
carry similar reassurance to their stock- 
holders if they imitated Anaconda’s 
broad vision and took them into their 
confidence by issuing similar statements 
in connection with official communica- 
tions. It is most important now to build 
up confidence, and there is no more better 
method by which this can be done than 
by the way Anaconda has done it. 











BOOK VALUE 





concluded from 


page 8 








responsive to fluctuations therein which 
find no reflection in the company’s valua- 
tion of assets for accounting purposes, 
For example, book value of U. 8. Steel 
during the first half of 1930 increased 
from $204 to $209 in spite of the fact that 
business was in the midst of a downward 
trend of the cycle, and it is certain that 
the book value to be reported as of Decem- 
ber 31, 1930, will show a comparatively 
small variation which will bear no relation 
to the decline that has been sustained 
in earnings ‘and market price. 

The accompanying tabulation of book 
values and their relation to market prices 
is confined to the stronger companies in 
different industries and clearly indicates 
the wide disparity that characterizes this 
relationship, making it unsuitable for use 
as a yardstick for measuring market prices. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 











4 Amer. Vitrified a 
Decision of management that it would not 
sell its drainage pipe and other products 
except at a profit was probably one of the 
reasons for the reduction in sales and the 
small operating loss disclosed in com- 
pany’s annual report for fiscal year ended 
October 31, 1930. Better prices are 
anticipated for the new fiscal year and 
it is expected that profits will be more 
satisfactory. 


4 Appalachian Gas “~—” 
Subsidiaries and affiliates of company, 
exclusive of Memphis Natural Gas, 
owned or controlled 617 natural gas wells 
on October 31, 1930. Wells are located 
in the States of West Virginia, Ohio, 
Kentucky and Texas. Greatest number, 
168, are owned by Allegheny Gas sub- 
sidiary, with Ohio Valley Gas affiliate 
second with 158 wells. Estimated gas re- 
servesare in excess of 150 billion cubic feet. 


4 Associated Gas & Electric “A” 
Management of company states that 
dividend for 1930 on elass A stock has 
been earned by a comfortable margin, 
and a further increase in earnings is 
expected for 1931. In spite of the general 
business depression, annual report for 
1930 will show increases in both gross 
and net revenues. This is explained by 
the fact that lower industrial demand has 
been more than offset by larger domestic 
consumption. Inereased use of elec- 
tricity in the homes has been stimulated 
by sales of appliances and the introduction 
of optional rates. 


4 Automatic Voting Machine “D” 
Company closed 1930 with the largest 
volume of business in its history but it is 
doubtful if much improvement in earn- 
ings wil! be shown to compare with the 
small deficit in 1929. Final passage of 
laws in Pennsylvania, Ohio and Texas, 
permitting use of mechanical voting 
machines resulted in a considerable in- 
crease in the volume of business for the past 
year and present operating schedules are 
expected to be maintained well into 1951. 


4 Backstay Welt el 
Omission of quarterly dividend, due 
January 1, i931, was necessary because 
of poor third quarter earnings. Although 
some improvement was registered in the 
last quarter, earnings for the full year 
were below the annual dividend require- 
ment of $2 a share. 


4 Butler Bros. —. 


The central buying organization of the 
company was moved from New York to 
Chicago on January first. Buying or- 
ganization has been located in New York 
City since the founding of the business 
some fifty years ago and the move has 
been taken better to serve the company’s 
growing chain which is expanding 
throughout the Middle West. 
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4 Columbia Pictures — 
Karnings for the six months ended De- 
cember 31, 1930, the first half of eom- 
pany’s fiscal vear, were around $1.50 a 
share or equal to the full vear’s annual 
dividend requirement. Owing to cer- 
tain adjustments comparison with a 
year ago is not possible. Like other 
motion picture concerns, final figures will 
have to await returns from foreign opera- 
tions which take some time. Company 
recently contracted with United Artists, 
Ltd., for the handling of its 1930-31 film 
output in Great Britain and this arrange- 
ment is expected to prove profitable. 


4 Copeland Products —_" 
While the expense of moving its factory 
somewhat affected earnings in the fiscal 
year ended October 31, 1930, the decrease 
in profits may be attributed to the 
severe competition in the electric refriger- 
ator field. All engineering and develop- 
ment expenses in connection with the 
bringing out of the new 1931 line was 
also charged to 1930 earnings. 


4 Cord Corp. —— 
Company’s Stinson Aircraft subsidiary 
will inaugurate hourly passenger service 
between Chicago, Toledo and Cleveland 
beginning February. Majority of depart- 
ments of Stinson Aircraft are now working 
on a full-time basis. Contracts for more 
than $450,000 in ten-place tri-motored 
Airliners equipped with Lycoming en- 
gines, have been received for delivery by 
March 10, 1931. 


4 Curtis Lighting —" 
Due to increased deinand from the 
Dominion, company has formed a wholly- 
owned Canadian subsidiary with a plant 
at Toronto. New company has leased 


11,000 square feet of space and will com- 
mence operations this month, producing 
lighting equipment and specializing in 
office 


lighting for stores, 


buildings, 
theaters and churches. 





HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 








New. 
Date, 1930 Highs Lows 
December 24..... 2 37 
December 26..... 2 46 
December 27..... none 46 
December 29..... 2 113 
December 30..... 6 109 


— aa 





4 Electric Vacuum Cleaner “CC” 
Company's plants are running full time 
and operating schedule for first quarter of 
1931 is based on same seale as that of 
1929. Business in 1930, according to 
officials, was fully up to 1929 levels. 


4 Fageol Motors “oo 
Negotiations are believed to have reached 
an advanced stage for merging company 
with Moreland Motor Truck Company. 
It is also understood that a Seattle truck 
company will also become a part of the 
consolidation. If the three companies 
should reach an agreement, one of the 
largest truck and coach manufacturing 
concerns in the country will be created. 


4 Hamilton Woolen — 


Despite declines in markets for wool, 
company was able to report profits for 
year ended November 30, 1930, equivalent 
to $5.16 a share as compared with $4.92 
a share for the previous fiscal year.. This 
result gives effect to all inventory losses. 
Management does not characterize recent 
$1 dividend payment as a regular semi- 
annual distribution, but the same amount 
was declared six months ago and earnings 
appear to justify at least a S2 annual 
basis. 


4“ Heywood-Wakefield “Cc” 
During 1930 company pursued a policy of 
materially reducing inventories with 
result that there is now in treasury ‘cash 
and securities in excess of current operat- 
ing requirements. Because of revisions 
being made in methods of operation, it 
does not appear that working capital 
needs will be.as great in the future as in 
the past. Company is a leading manti- 
facturer of reed and fiber furniture. 


4 Hires class A “_s 
One billion glasses of Hires root beer 
were sold in the fiscal year ended: Sep- 
tember 30, 1930, a new high record and 
eclipsing the previous record of 780,- 
000,000 glasses sold in 1929. Sales in 
1928 were 670,000,000 glasses, and 590,- 
000,000 glasses in 1927. Sales for the 
past year were stimulated by the intense 
heat of a prolonged summer season, and 
also aided by the largest advertising 
campaign ever conducted by the 
company. 


4 Kellogg “B” 


The $2 dividend paid in December by 
the company brings total disbursements 
for the year up to $6, the same as 1929. 
Cheap raw material prices evidently 
helped to offset any decline in sales of the 
well known corn flakes and of Kaffee Hag. 


4 Knott Corp. ps Bs 
Declaration of a 25-cent dividend, pay- 
able January 15, 1931, places stock on a 
$1.00 annual dividend basis as compared 
with $1.60 previously. Effective the first 
of the year, company took--over. the 
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Battery Park Hotel at Asheville, North 
Carolina, thus increasing the chain 
of hotels to 37, of which 29 are in New 
York City. 


4 Meadows Manufacturing “C” 
Company is offering rights to stockholders 
to subscribe to additional common stock 
at $5 a share, on basis of 114 shares for 
every share held as of January 3, 1931. 
Rights expire on January 31. 


4 New Haven Clock “B” 


Electric clocks proved to be one of the most 
popular gifts with the shopping public 
during the past holiday buying season and 
in reflection company’s sales of the new 
New Haven-Westinghouse electric clock 
during November and December sur- 
passed the records of all previous months 
in the company’s history. Production on 
electric clocks is now keeping the com- 
pany’s plants operating at capacity, and 
it is believed that in time the electric 
clock will largely replace all old style 
spring movements because of the low 
price ranges of the electric timepiece. 


4 Potrero Sugar ”" 
Company reported earnings equal to $1.00 
a share for the fiscal year ended October 
31, 1930, against $1.28 in the previous 
fiscal year. The 1930-31 crop is estimated 
at about 19,000 metric tons, representing 
an increase of about 30 per cent over the 
past year. Grinding of the new crop 
started January first. 


4 Royal Typewriter “Bp” 
Company declared the regular semi- 
annual dividend of $1.50 a share, payable 
January 17, 1931, but took no action on 
the usual extra due at this time. A year 
ago an extra cash dividend of 50 cents 
was distributed in addition to the regular 
payment. According to current esti- 
mates, annual report for 1930 will show 
$3 annual dividend requirement covered 


with a dollar or more to spare. In 1929 
earnings equaled $5.59 a share. 
4 Swift International i 


Ina notice to stockholders company states 
that the approximate earnings for 1930 
are now available and that these earnings, 
together with the present financial posi- 
tion, warrant the recent increase in the 
dividend rate. Annual report for the past 
year.will be published about the middle 
of February. 


4Tom Huston Peanut ~—" 


As one of the few companies able to report 
improvement in profits, company reported 
earnings for the year ended August 31, 
1930, equivalent to $2.76 a share as com- 
pared with $2.69 a share in the previous 
fiscal year. Salted peanuts in package 
form are gradually taking their place 
along with chewing gum and candy bars 
as popular American confections. 


4Twin States Natural Gas “D” 
Petition has been filed asking for receivers 
for company, Inland Utilities and Mid- 
land Natural Gas. Receivership applica- 
tion alleges that company is unable to 
meet its current obligations. Corpora- 
tions were financed early in 1930 by E. R. 
Diggs&Company and Twin States Natural 
Gas has since omitted dividends, and 
Inland Utilities has defaulted interest on 
its debentures. 


JANUARY 7, 1931 


4 Universal Pictures “— 


Annual report for year ended November 2, 
1930, is expected to show little change 
from the loss of $722,188 reported for the 
nine months ended August 30, 1930. 
Although company released several out- 
standing films during the past year, a 
number of costly musical revues failed to 
attract the public and this loss cut into 
income. Virtually all of these films have 
been charged off and the company started 
the new fiscal year in a favorable position. 


4 Williams Oil-O-Matic —_ 


Despite increase in sales of domestic 
burners announced some time ago, com- 
pany showed deficit of more than $300,- 
000 for its fiscal year ended October 31, 
1930. This compared with a small 
profit in the previous fiscal year. The 
electric refrigerator introduced by com- 
pany over a year ago has not apparently 
added materially to revenues as expected. 
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Mexican Bond Agreement 


N JULY 25, 1930, the International 

Committee of Bankers on Mexico 
and the Mexican government (repre- 
sented by its Finance Minister, Luis 
Montes de Oca) signed an agreement for 
the settlement of Mexico’s foreign debt, 
subject to ratification by the Mexican 
Congress. More than six months have 
since passed and the agreement has not 
yet been submitted to the Chamber of 
Deputies. In view of the fact that this 
legislative body has taken recess at the 
end of 1930 and will not reassemble for 
regular sessions before September of 1931, 
unless an extra session is called, an early 
ratification appears improbable. Inas- 
much as Mexico collects the major por- 
tion of its revenues in silver currency, 
which during recent months has been 
quoted at a discount of between 10 and 
15 per cent against gold, it has become 
more difficult for the country to provide 
the necessary funds for payment of its 
foreign obligations, under the provisions 
of the last settlement, on which $5,000,- 
000 have been paid in advance, leaving 
a balance of $7,500,000 to be paid in 1931. 
Modification .of this settlement or at 
least a@ moratorium has been strongly 
advocated in various Mexican newspapers 
and it appears not unlikely that the ques- 
tion of Mexico’s foreign debts will be 
reconsidered and ‘“‘settled’” again, for 
the fourth time in a decade. 








DIVIDENDS 








ANACONDA COPPER MINING CO. 


25 Broadway, 
New York, December 24, 1930. 
DIVIDEND NUMBER 110. 

The Board of Directors of the Anaconda Coppel 
is Company has declared a dividend of Mixty two 
& One-half Cents (62'%c) per share upon its Capital 
pong of the par value of $50. per share, payable Febru- 
ary 16, 1931, to holders of such shares ‘of record at the 
close & business at 12 o'clock, Noon, on January 10, 1931. 

A. H. MELIN, Secretary. 


Electric Power & Light Corporation 
Common Stock Dividend 


A dividend of twenty-five cents a share on the Common 
tock oO f Blectri c Power & Light Corporation has been 
po for payment, February 2, 1931, to stockholders of 


10, 
record January A. C. RAY, Treasurer. 
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Peoples Gas Dividend 


The Peoples Gas . Gas Light and 
Coke Company {of Chicago} 





The Directors of The Peoples Gas Light 
and Coke Company have declated a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
January, 1931, said dividend to be pay- 
able on the 17th day of January, 1931. 


A. L. TOSSELL, Secretary. 














Associated Gas andElectricCompany 


- Dividend No. 24 on Class A Stock 


The Board of Directors has 
declared the regular quarterly 
dividend on the Class A Stock 
which will be payable Febru- 
ary 2, 1931, in Class A Stock at the rate 
of 1/40th of one share of Class A Stock, 
or, at the holder’s opticn, in $5 Dividend 
Series Preferred Stock at the rate of 1/140th 
of one share of said Preferred Stock, for 
each share of Class A Stock held of record 
at the close of business December 80, 1930. 

Payment in Class A Stock will be made 
to all stockholders entitled thereto who do 
not, on or before January 10, 1931, request 
payment in cash or Preferred Stock. This 
does not apply to those who have hereto- 
fore filed permanent dividend orders. 

Dividend No. 1 on Cumulative 
Preference Stock 
($4 Dividend Series) 

The Board of Directors also declared 
the initial quarterly dividend on the 
Cumulative Preference Stock ($4 Dividend 
Series) of $1 per share or 1/70th of a 
share of $5 Dividend Series Preferred 
Stock, payable February 2, 1931, to holders 
of record December 30, 1930. 

Scrip for fractional shares of Class A 
Stock or $5 Dividend Series Preferred 
Stock will not be delivered, but will be 
credited to the stockholder’s account until 
a full share has accumula Stock- 
holders may purchase sufficient additional 
scrip to complete full shares. 


M. C. O'KEEFFE, Secretary. 
December 26, 1930, 








se TELEPHONE AND TELEGRAPH COMPARY 


165th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
J and Twenty-Five Cents 

“z”— ($2.25) per share will be 
paid on January 15, 1931, to stock- 
holders of record at ‘the close of busi- 
ness on December 20, 1930. 


H. BLAIR~SMITH, Treasurer. 








The Pacific Telephone and Telegraph Company 


Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar and 
vine Cents ($1. 20) og share on the Fresetred Stock of 
this Company wil paid on Thursday, January 15, 
1931, to stockholders of record at the close of business on 
Wednesday, December 31, 1930. 

Ww. J. PHILLIPS, Secretary. 
San Francisco, Dec. 4, 1930. 
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bere features of this page elaborated 
and interpreted in the ’ "Goal of Things” 








A AVERAGE STOCK PRICES 


. 1930 ~ = 1929 
Dec. 30 Dec. 23 Dec. 17 grr = 

Railroads. . : 107.10 107.30 111.60 54.5 
Industrials ; 98.70 98.20 100.00 192 2 30 
Combined ; 94.76 94.45 95.43 176.05 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

-1930———_ 1929 
(000,000"s omit ted) Dec. 24 Dec. 17 Dec. 24 


Deposits—New York City... . $7.076 $7,114 $6,876 
Deposits—Outside New York C ‘ity . 13.855 14,085 13.528 
a 





Loans on Securities—N. Y.C..... 3,366 3,248 3,045 
Loans on Sec.-—Outside N. y. Cc. 4,413 3,493 1,886 
Tinvestments—New York City..... 1,061 1,061 897 
Tinvestments—Outside N. Y. C.... 2,568 2,551 1,977 
Total loans and discounts......... 16,200 $16,258 17,305 
Total net demand deposits........ 13,603 12,771 13,771 
Total time deposits. ............. 7,126 7,180 6,723 
yOther than U. 8. Govt. securities. 

A WEEKLY BANK CLEARINGS 1930- 1929 
(000,000's omitted) Dec. 20 Dec. 138 Dec. 21 
OS eo: ot | See ae $7,079 $5,696 87,7538 
Outside of New York City........ 3,648 3.146 4,156 

A MISCELLANEOUS 1930 1929 
Dec. 24 Dec. 24 
Total brokers’ loans (000,000)... .. $1,920 $3.328 
Federal reserve ratio (System)..... 73.0 67.6 
Federal reserve ratio (N. Y¥.)...... 72.4 58.9 

1930 1929 

Vec. 20 Dec. 21 
Total car loadings... .....<..<s0e0% 713,810 842,775 

1930 1929 
Dec. 27 Dec. 28 


Daily Av. Crude Oil Prod, (bbis.).. 2,126,750 
A FOREIGN EXCHANGE 


2,607,000 
ACOMMODITY PRICES 





1930 1929 1930 1929 
Par Dec. 30 Dec. 31 Dec. 30 Dec. 31 
$4. 8678 England. ...$4.853¢ $4.87 4. [$Wheat...$0.76% S1.27% 
392 France...... 3.92 5 = Wiig) Rye..... 0.43 1.12 
§.26 Italy....... 5.23% 5.23 1g Flour.... 4.60 7.00 
13.90 Belgium*....13.96¢)44 Lk 3. 99 Coffee... .07% .09 34 
23.82 Germany... .23.8032 23.88 I, Sugar....  .0465 0515 
14.069 Austria..... 14.12 14.25 en. coe 17.76 22.26 
40.20 Holland.....40.25 10.33 14 Steel... .31.00 35.00 
26.80 Denmark. . . 26.73 26.79 le Lead.... .051 0625 
26.80 Norway.....26.73% 26.79% Copper.. .1050 18 
26.80 Sweden ..26.79 14 26.90 mee... as -0415 0545 
49.85 Japan......49.62 49.06 ee 265 3962 
42.45 Argentines. . 31.43 41.18 Cotton.... .10 1725 
#12.00 Brazil{..... 9.60 10.97 ee 2.75 4.72 4 
12.17 i hile. . .. 12.06 12.12 Rubber... .0843 .161 
1.00 Can.Dollar.. 99.84 98.90 Gasoline. .123 .14 


-_ *Belga. tPaper Peso. {Paper Milreis. 


$December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current scctional business conditions. 
Loadings from the 1 5th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 




















Dec. 13 week 

EASTERN DISTRICT 1930 1929 X% 

Fg ace ee OC ee ee 46,452 57,843 —19.5 
CRIED EC SOTED « . 6. 5 scence vse 29,296 37,915 —22.7 
6 Se GR 6 OE ee 23.316 30,794 —24.3 
Delaware & Hudson................. 15,161 19,074 —23.0 
Delaware, Lackawanna & Western.... 17,217 20,431 —15.7 
SAREE ee ere 28,687 35,7038 —19.6 
Norfolk & Western................0 22,563 31,711 —28.8 
New York, New Haven & Hartford... 27,471 31,518 —12.8 
New York Central.................. 59,489 72,218 —17.6 
New York, Chicago & St. Louis...... 19,428 23,152 —16.1 
SEES ERE LEE EE EEO 114,790 146,170 —21.4 
ee ee 9,703 12,872 — 24.7 
FE Sa ae ae ere ee ee 37,946 46,249 —17.9 
Western Maryland. cc kex baie ieee 8.497 10,667 —20.4 
SOUTHERN DIST RICT 

NINN oe oc ccnp Siew oo ST 18.840 20,169 — 6.5 
Illinois Central System.............. 35,411 45,197 —21.6 
Louisville & Nashville............... 26,487 35,864 — 26.1 
eee ee eee 14,485 17,667 —13.0 
Roetemem Sty. Sywenm...... 2.6... .20 38,459 45,422 —15.3 
NORTHWEST DISTRICT 
Chicago, Great Western. ............ 6,014 6,532 —- 7.9 
Chicago, Milwaukee, St. Paul & Pacific 30,625 37,174 —17.6 
Chicago & Northwestern............. 36,029 44,997 —19.8 
SEER SES sg ck ooo oo & oe oe 5 12,702 14,034 — 9.5 
RRR TIES oh, is elit we bie oe 14,223 15,426 — 7.8 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe........ 32,110 38,809 —17.2 
Chicago, Burlington & Quincy........ 29,487 35,678 —17.3 
Chicago, Rock Island & Pacific....... 23,736 30,425 —22.0 
Chicago & Eastern Illinois. .......... 5,398 7.967 —32.1 
Denver & Rio Grande West.......... 6,497 8,130 —20.0 
IR NE, 5 cs ures ou oe wre bss 22,809 24,928 — 8.4 
Lo go: Sees 25,116 27.610 — 9.0 
Nr re 3.013 2.913 + 3.4 
SOUTHWESTERN DISTRICT 

Kansas City Southern............... 3,994 5.265 —24.) 
Missouri-Kansas-Texas .............- 8,575 11,416 — 24.8 
Missouri Pacific Sie ras tere Ae Yas ass Sani at as 26,321 33,325 —21.0 
St. Louis-San Francisco ...... i 13,997 18,575 —24.7 
St. LouiseSouthwestern .............. 4,053 5,244 —22.8 
OS Sea aere 10,117 10. 976 — 7.8 

(Compiled from American Railway ‘Secedantien figures) 

Ee oh RE ROSE 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets; circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
.are of interest and profit to our subscribers. 
Upon request and without: obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis illustrated with charts of 
the present condition of the bond and stock market. Also facts about 
attractive offerings of today. Copy obtainable for the asking. 


AN OUTLINE FOR MARKET SURVEYS—This booklet, issued by 
the Industrial Club of St. Louis is of particular interest to business 
executives. It sets down all useful factors from which to appraise 
the consuming power of any market for any product and shows how 
to use the new census figures to tangible advantage and profit. A 
copy will be sent to any executive writing on business stationery. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘ wire’? houses, and a sample copy 
may be had on request. 


MI-REFERENCE , Simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
ete., records. Circular upon request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


UTILITY PREFERRED STOCKS—An informative and interesting 
analysis of the advantages offered by Preferred Stocks in general and 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 


BUYING OPPORTUNITIES—A well-known firm, members of the 
New York Stock Exchange, has issued a four-page circular in which 
they present a list of both investment and speculative issues, which 
they consider at attractive prices at the present time. The data 
presented include present div idend, yield, earnings for 1927, 1928 
and 1929, and also estimated earnings for 1930. 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness of 
many practices, but also definitely outlines a practical and scientific 
approach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced invest ment 
program. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS. Sample copy of 
“Corporation Earnings” free on request. 


WHAT THE INVESTOR SHOULD KNOW—A 28-page booklet 
reprinting a series of five articles that have had wide acceptance. 1t 
is for the investor rather than the speculator and lists eleven points 
of analysis that shoald be considered against the background of 
today’s conditions, before making an investment. 


INSULL UTILITY INVESTMENTS, INC.—-A_ booklet describing the 
properties of the Insull Group of Utilities which comprise 90 per cent 
of the holdings of this investment trust may be had on request. 


NATIONAL STOCK ANALYSIS—TDhis is the title of a comprehensive 
booklet which contains the latest available data regarding listed 
stocks, classified by industries, and arranged for convenient reference, 
which is issued by a prominent member of the New York Stock 
Exchange. Copy on request. 


PRODUCTS OF GENERAL FOODS—To read this booklet is to 
know why General Foods, maker of 20 nationally advertised foods, 
and more than 60 others, has achieved its position among the leaders 
in the world’s food business. It tells also how the sales and earnings 
have the stability that comes from a wide diversification of products 
in a fundamental industr y. Of particular interest to investors. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
‘Gas & Electric System Class A stock, fully illustrated with graphs 
and = Of particular value to anyone interested in that type of 
securities, 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-~An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


INDUSTRIAL BANKING—This 32-page book goes deeply into all 


the phases of industrial banking and its development in the United 
States, 
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